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T 2ok YahTieTa fHfd Row6loc|oy

fofad Rouvclocire T ATAER FHHRT TH FHFHTRT
odTeeh  Aifael 32 Al S3enl  HMURIZER
FHFeRT R 3 grarer gt e fafa, T T
qaT e T Skl T fAulr THeRT T
fafear &% (Virtual Zoom Meeting) HThd
T VTR TFIUT IS HEgWEEE @ ar
Tqqdieheh! TTAMTIEIT Virtual ATesmaTe 3ufead gt
STHeRRIhT ATHT AT FHT TehTieTa TR & |

fafd : Rove AT U ¢ Td FJEER

TIF : FHAHIRT HiEd HEATAT,
T, seHUSY

(T FEHT g =T HETHIEeTs

Meeting ID/ Password 3UeTs TS )

aa : o e e |

2. oAl  HHlde!  dhae  HESRT
STTISIGIT U G FHITIhT 3T T.06]owe
T Tk UfdeeT I SAher W qTid 7 |

9.X  HFGHRI IT.T.090|00c I WET TNETheh!
YiqaeT dfedenl ITEATd, ATHT Al TeaTe
T T yare foawor qem | ot
FgEE 9 T |

9.3 FHFIHIH IT.9.300¢/R09R T TGl THEUT
THHT AT oramafeerer  ffaer  fawrie
ST orEr uREERT e T TR
grfefes e |

9.¥ UsHIA® HHEE WA WY SHISH
USRI ETeTeh! T Silehl R.%% HfdqeTaehT
(FX dfed) Tt IEIREATS e AE
feraor 7 wEaTe wiid T |

2.2 FHIHIR YIHUT TS et giedenT
JEITE 30 A% T IR T |

Virtual HTEHETE GTERUT @47 ST STHRRT

e, HIIS R I TEMMRI WE BT Ui
FET @h! FROT A THRA ST ThT
e LT WIGUeeh! qUT qTerT i dT
g g o faery ftfeufaent wrorer mat
AT AETIIEEEATs  Vitual  HTEAHETE
T Suteydient fafr gmfds STy @ |

2. Virtual ATEITETE 3TN HUHT IRLEIEeATS
T SHT SUTEI YT TE WA fag saerT
T SRR TISES! | JURed Mok Hear
aT gearaeh ffra ffde d@er sgen
T qUAT WIS FT T g1 |

3. Virtual ATEIHETE 3TET SIRCET aT SRR T
feaqqdenent wfaffueesr afew fsmeeer mehr
Log-In AT ®Jsh! Log-In wuenT sfe Tt
yaorshT Hia wier fe=r afes o 9y aar
e JraffEnT Video Recording TR & |

¥. fafes ID T Password & fafi svoefent
mail ID: info@kmc.edu.np ®T qUgE T
T gred 7 iR sgerEdr TRueRT SR
TWREEst | A Afad qHIET @ e el
FreReeRT gt Verification 7T 1D/ Password
I Y313 ATEIH Ha WTieItereh shigTsare
=T ST ¢ feT 37ma ID T Password Te
U Y © | @1 |ife email address AT
HTENOT BT Tidaed q0d U3TET S |

«. Vitual ATEHETE STEAT Heded T dTeg
g ISt meTgMEetel dRET R fad
IS HFHT Tl a7 FFTenT AT
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Email: info@kmc.edunp AT @roeh TR AW
fedie TRT g7 3190 & |
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Td g FOART IR SEe @RS a1
e | g, AUTeT ek THHESl fatgdenT
fufd Rowc/oc/re Ta wE sfefd.
FRER WS T FHEIhT I STl TR
AT e G SATURT IR HETTaaeets
JE GTEROT T9ThT TSR ATHT SIERerT
FRY A |

AYRT @RI gEAT T o e faawer
YR gdt ferdemT @9 @ Email
AT Y3 T IH TR IR TR
PRt website: www.kmc.edu.np HT STETROT
T g Tafa s=aT e Tfed ® |

Tl feT W @91 qE T we
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9 |
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dTeTeh Affdehl dhTe HRIGRT TEFENT T A1 Tidaad :

FIGHTS! HIEoheT hetsTeh! STRT ATTHeh TERUT ST
T AT I GeTersh tafaest BT rqul arefressht
qhaTe ST TvTead T @ aur fafedr s
HThd IUREIT WS ANTHT 9T fefg g avqul SRert
TR qT A= ITgATeeas =T @ T
TG |

famrq et a¥ 3fg fafshear farem &=mr y& wwRr
que A a¥ o fargAT Tent qer wawT fevewr
B | 9 ufehed Foloeedls THAE HafaiEme
T STRIST TSI HEREE gTHier Ui @t & |
T o= o e aweprer foemeft @t die der
FENAT TR STATAT TeTefur S[osh THT HETURI FHA
TS STHHRA & | T aF THUhT Yoh ST
TITHT T & STk 1T o i ForehaT ook fer
TR = AW g TS T e fatad
FIAT ST T FATEe AR 3 |

Afgehet shetsteh! Traul ateries U T faameftaeshr
TSI Hele TR JW FHetsiehl HIE T
FeTUhT TuieTs qRfa=m U, shetsthl arTd T
HeTe 8 AT ST feemeel ok fetor T
o, foft &rsrel TRt 9 THT FHTHEERT HEl §F U
T JHaTE Public Private Partnership 3T Concept &
g 748 = FU T fafe=T <ie % A T
et ut fafy=r ateRraTer ferr T safdeedT
e WeHe W o aieEe wEgd ™ g
FEL Sfchl TEHT THFRT TS et | J&r
faremy wftfeurfaerT aTes]g ol TodTeT TREHHET
fafq RousleRIee AT Rove AT FIfTE 29
& HRUT T TR TRl THSET T Fa<]
GTTTH FRUETE Icq~ HUEhT IFATA T AR
uftferfaare Gemar Srme Jam| T SISeEET R
a9 @] el & T O A STEIATeTeRl TaT
T OURRT STEIATTI=aT gois T TEamT gare TRel
T | TET A HicT FATEAMT U TG HEITRT

G SHHAT gl Tmfariad qeaeears sammT
Tfg gamar IS g9 FEEen FEeT T dEe
rﬁw@‘r

. TH HEATH T SR |

R, T HEATHRT HEIT TUT HATCTohsqgedhl dar
qTEATeTe. AN & SIMET RN w@reeT
forer WM TE gAW @RI ¥4 WM ™
Tl JETECT A S T FHIT
SIS ToT Toleh! I HEAThT TH T 3597 |

3. gRt et faemeft qur sthnrrassee a9
HET wfd @13 HUhT "I T favam |

¥, Trmer femeee ATeeE T e a9
HEAThT oIS |

w, fafu=r wwemr dorerew affaeesr gebrayot
gl fafafrderes, deamedrR @
STHTUT FHET IMTAH STMTET T AT
uereRl & gEerdrenl fafyd afvmmere o
HEAT TSR TeRT HeT |

TEAT  qURAER  fTEHEAET ST SR
SATSe, o7 SifeTeh FTAhUEE ISITHT Mo, TR
AT TR T SRAETS WUfhell UTa, SeeedT
qaaT fHqsafadr e gt FRer giehT @ |
a1 Bl Ui FINTS 2% T TWISHRT Iig 90 @Rl
T Y SHTSe STH YU STEHT Jef aTiae
VAT 95 O T TH IR sl fafear
FehL / T HTRRHETE AT TTehT STTATSHT T
QAT EHT o IRRYHT TR Hid axamoTeft
Il

T T AIEHH g L Tl 8 Bhamenamaee d
SeedT i wE frergEn e T faramr
ST ERRT SRR TS ATE -
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% we ae ghg T ok 2T fae s gl
%S TR B |

A S N gl I S DMMCh  HIESEH
ferear SammT U g gt geeTE 9’ ¥ S | B xext % W T A
—_—~ : . N oty TR DM Perioperative Crtitical Care - 1 fae,

DM Neonatology — 1, M.Ch Neurosurgery — 2, M.Ch
¥ wWenl gl TS HEI[E WU B |
Urology -1/ M.Ch Gastroenterology — 1 T&e dTe
TH Ohel WU B |
2.2 A & fafw=r fremeRtt fepreeemr fafr= ,
: S ; . 0.¥ IO Fooid BT T THIEHT Sifereh
Ateper S . FRISHHEE, T Y 4T [T HEhhT HRISHHEE T
T Wi TE FHersTHT U2 e Titerur U | SN 3 SR T
2.} A Tfteroreesdr woma®w  T@ FHolomET 3
e.% g wfmer avmr frafoq gequeT T dfteree
w.igfatg a® oo g, fafewg aw ,
“o Tz, fa.ca.dl. fdw ab wo deT e SR ST A [T [opamTeeae et
, 1o.TH T, A
f w20, FfA. 2o, w.E/ T W T i e T
T B

1 MBBS 100

2 BDS 50

3 B.Sc. Nursing 40

4 MD/MS 47

5 BNS 16

6 M. Sc. Nursing 4

7 MDS 1

8 M.Ch Gastrosurgery 1

9 M.Ch Urosurgery 1

10 BPT 30

11 MD Radiology 2

12 Mch Neuro Surgery 2

13 DM Perioperative critical care 1

14 DM Neonatology 1

15 MDS Pedodontics 1

16 MDS Oral Medicine & Radiology 4

17 MD Forensic Medicine 20

18 DM Pulmonary Critical Care & Sleep Medicine 30

19 DM Nephrology 1

20 BMLT 30

21 Bachelor in Midwifey 20

22 BMIT 30

23 B.Pharmacy 40
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FeTSTeRT Taf=T TavTTEEaRT 24 JT Wt afe
faf= mecaqul faw=r@®AT CME/MWorkshop &€
HaTe TRUHT 3 |

ForomHT  FRRG  foreeeeer  ufew  qem
FAWMGT  SHAGEHT “o eI W=l dfE
HYTEE JRH T U S |

Jg Forstel Journal of Kathmandu Medical College
TR &quT yeRTieT TTd SATTHT B |

Ig a9 oo fatw=r fovmmeenr fafr=r
Tyl fovaeedT @wtud afed  qer
SIMET LT ATt HRIHTEEh! HereH
et & | At FrRiETeE T Seo@i
arferaee fer sEfem o 9

I SHeITSHT HR %o NS HUARITEATS
3% 9T « 8T Basic Critical Care Training
UG U & |

T FHoISTHT HRNT T Fehedl, USSUe,
FoeehT qUT AidE FHERIEEHT ATHT
Basic & Advanced Life Support Training
e s yem T s et
feguht © |

TH TSI HERA TS FHARIEEHTATS
Continue Nursing Education Training 9T
TS TR & |

I FHoloMT HRAG S quT Afdg
FHATEEHRTATS  Complementary feeding
practices Training J&T T TR |

TG TSt Breast feeding week celebration
T AT Breast Feeding Training wTfds
FHARIEETS Y& T T |

¢ fe¥ Effective Education Methodology
Workshop H®eTdT Jaeh HFI~T U & |
¢ T « feT Teacher's Training Program
HHAT Jaieh THI~T HUH! & |

2 2T ¥ f&T Research & Publication Ethics
Workshop H®eTdT Jash HFI~T U & |
¢ gaT * f&T Assessment and Evaluation
Workshop H®eTdT Jah HFI~T U & |

2.%

2.¢

2.1

2.%0

.%%

9 wool faa e Jfed fere
Linnaeus  University, Linkoping  University,
University of Skovde, Gothenberg University,
JdT  Norwegian University of Science &
Technology, SITdTeRT  Kobe Universty <
Tohuku  University, Denmark  University
aar  University of New England, Australia
HT Collaboration T fafw=r ofersr e
IS HEHT T TR S | &TA
Ig st University of West of England,
Bistrol(UWE), UK, Harvard T.H. Chan School of
Public Health, Harvard University, Boston, USA,
University of Texas Health, USA & fafa=
ofeh  TAT  ATEIHYAR  BRIBT AT
HEehrIehT J[EAT T & | JERT TATET AT,
STHRET TMIT T 3R Afgshel FhotsTeT
foremefie® @@ a@ ST Elective Course
T IR T B | BT FEdl aned o
faameffeenr deamr gig wewer qur @
q fel JehaT aua qRETSH THRUERT S |

ofeTeh T R0%0/3¢ 7T T.fa.fa.0q a% goo
fefafe g a@ wo fae, fa.wm.dr. afds
a® o JT foe T fa.uq.ud. 20 foz yrq ™
A% T WUAT UM covid T HRUETE AT
THAT Geg TRl ST Tohl B |

ofeTh I R0R0/E FE HIGHAT  TEHT
Heaarst a1 3 w1 foemfieeas oAt
fag oy T ® | Ige
o wiEe  Afefed  fewwmr,  MDS
Pedodontics / Oral Medicine & Radiology fertrmar
(Post Graduate) FTIshH HTI-ehT AATHT FEdTe
U7 TRURT B |

Bachelors in Physiotherapy (BPT) & a¥ee
30 ST farmeffer fae urd T et
3{TUHT B | Bachelors in Mid Wifery, BMLT / BMIT
FRIFHTRT I JEATEAT IR TR SeAhetshl
AT T S |

=S DM @ Neuro Surgery HT Mch
FRIFHT GATTHST AT Tiehd I8 HRIHA
JE AT T |
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2.%3

2.%%

2.]%

2.%%

2.Rv

¥

TSt favafaarere safgd werses T
ETHT Tl <I@T Mch. Plastic Surgeon 3edte
T afedl shelst g7 TTEhT Ui 89 STHRRT
T3 ATE8 |

A U q%  dFeer  fawweedr
MDS (Post Graduate) FTEISFH HeTeehT &ATHT
wefiehd WE HEHT I W B |

gaTeRIcHT TRl Skill Lab @Tg fafv=T ferement
USTUTSRT ATHT ATt 7T 1 Tra=T T
gishuaRl | A JW ATTAT W AT
MR HINTS AT TAT STEIATCTR TATIAT
T gearer TR |

3UeA YT AT Ceramic Lab 3T TTIAT
T geare T afeuant & |

Jg TSl U TLRREE Autopsy  HaT
dfedel Medicolegal ®aT HaTer T IrgwaT
U T A% USRI F T AT AT HATeT
THeRT AT e Trqol qamt Sdehen! © |
FISUTST HigeheT shorsT TEAT STTHAT T 7T
THIT AfesheT hetsT aReheh! UlgeT Afghd
FTSl §~ d%el WUHRN & | AT HaT §F 9T
yrErd g faumefietas o weumeedr
wiH Afefaer saeries Fmehr arfemest
ATHT S UG T Feel Wit afefae famzmr
MD TishH TeTe & Geheh! |

TG FelSTae THatHd &9T Peer Review Indexed
Journal of Kathmandu Medical College (JKMC)
USRI USEehl SIS TS =e-at |
FEUTE! Ufghel Folel THER AT W
Forsl TR @ateE T gedTeERl  aHean
AT STHeIT T3 FASHel AqTides &t
EHT News Letter “KMC Times” af THafaer gumm
THTISTT 95 Hh! TAHT Tehl & |

JH TSRl dTehicHaeh! STTETHT FheTsTehT
forameffeeas erewem ufa e ™ qur
FHEEh! HAIdeT Io0 SIS fauTdeRT TNE&AT
SEd MBBS, B.Sc Nursingtyf BDS T 3t
foemefieEars IR FIRET/ AEwE T
TTE [T FGH T FeTs e faguent
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2.2

T | TY STTETAT STTHWIT HTH 7T g Tl
Hewew, dide qur 1= SHariEears ai
JEERd THUEHT B |

J9 a9 MBBS a® 2R ff T 2%
ST foemefieeer sifam ufter  feuswmr
¢%.23 vfawa faemites 3faol wwar =9 |
B.Sc Nursing d® g4 ff THEHT 30 ST
foemeftes srf-aw aftermr et wemT 200
yfasra 3faul wushT & | BDS FEHA d%
qAT g 3% S Taameiiee sif<am afgmr
A WTHMT o Uiawrd faamefieeer stf-aw
uferr 3ot mehT S | T@eRt 9k MD/MS d%
R0%¢ T HI 3R ST AT AR <.
giaerd T MSc. Nursing &1 ¥ SHT Tarfia
gt oo yiawra faemeftewer uftam 3faut
T B |

TH hHerotehl TITIuT STEATTeRl SaTohl URCRETS
IR 716 HdTeh! RS 99d 9ei8e oI 3893
afgerr tafmr fafa= gumer wrfee Tiusr © |

R.2

R

Rz

g fyrefor  SreudTere Yegrr SAfieRan
SERISTCIE IR I ceca i U C RN (0
A& fedbe T faemer fergeam
ufy RS der werer qur fauHieers
UG TN BaTehl TURRET YR THehT SATHT
oo fafewcomseas @@a Floor Duty Tre
FrEdaTs LT faguet © |

st favm e favmmRr wwET 3E
T 3@ ¥ gH TEIAR 3T e Jewred
HeamT formiigears §a1 JTsteeh! SRt
Tl B A favrers gg it 3fad
AT T IR T YAmERe T
giaem ver TR & | Jetrst favmmeme
Thrombolysis, Plasmapheresis 39=T{ qaT Y&
T 3% TNTE B |

Tareqor STEUATEHT TATHRI TATTATE T HEITATS
T ST gUTHT FTIeeTs ST Ter Aisfam,



.Y

2.

R.&

R.R

R.%0

formTeeaT ST REEHT g ST T aTens
HEST THISTH S |

T AT IIRT A TR BTSah!
TCIAHATHRT AT ferriee T3 TehT S |
BTG STI T TTTTIT ST Ty STHY STEdTetaT
TeaTa%ehT T Bilateral Pelvic Osteotomy and
Repair for Bladder Dytrophy ST&T s{aT Hsiiig®s
gfT T T STITATRT ST TR & |
faregor SFETATEreRT HaT fotaR tE U Jig
gfd == g=mee FWeRr @it = Video

Laparoscope, Video Endoscopy, Gastroscope,
Cautery Machine, Holmium Laser, Anaesthesia
Machine, Ultrasound Machine, Dialysis Machine,
OT Table, OT Light, Bipolar Resectoscope,
Flexible Ureteroscope, Vessel Sealer Cautery,

Harmonic Scalpel &t  S&aT  HEcaqul
SUHRUTEER] @G T JaTes geagesd Ud
YR SIS © |

afefer  fovmmRr  SfqT  adar wHA
qor Eimiviet B3t SARuRr ® qer
afefeT T & TEser et THd WK,

aTegffeReRtor T faeam aft e @R wEee T
HT gATE T ARTRT S |
ATy iRl 170 cylinder  wfd

feT Oxygen 3cuted T &WaT WUl =4t
Oxygen Plant STe™ T HeT-HAT TATSUehT
3

Covid-19 Pandemic 3T ETST BSTHT TUTeT ELHR
Positive forrigesr IT=m faamimer feuq
STEIATCTHT TNRIAT AT STIqehl T U g
aTfeR Tl |

FEsi foammr STyt JutemT ufger
Udifes AfET e T = Trefeer IT=raT
FINGT GET T/ |

FoSlehl O e gn fear T wWe
AfERTer ATTe® =T TS FIBRO SCAN T 2
T Flexible Nasopharyngro Laryngoscopy, ENT

R.?2

R.2%

R.2R

R.2¥%

.24

R.2%

R.2v

R.%¢

i A YA BSET AT USRI U
TS 1 Hig-ee e T &1 JaTe 98
& |

game  ferd  oudeErs e SR
ATaTieh ST HeTed T feaehdt uTed
qThT, (COVID-19 T HFHIT UT=Td ) ETeT 24
& guer ER T fafy=r afetr favmree demem
T |

T STETdTeT qeIT FHehT Wi HETeRT
AT TE FEITHT SIS & AT 2% ST
o UHT 2.¥3 W (343R.R0 & fgeR) swm
TAT HHT Sehl o @E TS S | |
sEr e oy Sifeusnt T g arfehsen
SFEIT T TR GAHT T T TS
AT |

gahIE  FEAEE PCR Lab  TeHmHTTerT
THTLT T 24 & 90T ST WS R |
Forensic Medicine gaTehieHT dfeel Weah
NMC/KIST Medical College =T  MBBS
foramefieeetts Autopsy Practical TRISTRehT |

2 2T Mortuary machine YU=hIT 4 F2T afy
ST 6 92T HEd 2 ST GAThIEHT U3[3 X1
T aeT foetmsua |

Echo Van 3 a1 T Winger Van 1 &7 @ig
T |

2 g T TR NeeR gwafed
D |

Registration HT Digital queue system SIS T
HATEHT AT S |

3.2% 1 92T | X-ray machine SITE 1o SelTS@eh HT

2.0

R.R?

RRR

A7 2 U AT SIS T 1 HATAT WU
T 31l ER Ty 0 Sem T wepam omie
Th B |

Fat Cath fag @7 @1 PN Pant building AT
qEE TlE T e 9§ TR S |

Kidney Transplant T &aT ¥@T& ™ AWM
GEehT THAT STMET TS S |

arr @y fammET Fever profile, Leptospira IgG/
IgM, K 39, Brucella Antigen, Scrub typhus, TPHA,
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Cholinesterase level, HBSAG/ HIV/ HCV — CLIA,
Serum Magnesium level, ENA Screening test,
COVID Antigen test, COVID IgG/ IgM, Serum

B { Yo foeed sHed a% a91eT Ife
I T |

Lipase, Urinary Sodium/ Potassium, Urine for ~ -3 ST¥Hdletshl  Hdlelly & ge&d  Ted

toxicology, H pylori Antibody, H pylori Antigen,
Serum Cortisol, Anti CCP, Anti ds- DNA, D- dimer,
IL-6 (Interleukin- 6), Procalcitonin, Serum Lactate,

PCR for COVID 19 gcareient gfteroraar ufy ye
TR @ |
R.33 FUAST foammenr &=t T Endourology,

LaproscopicUrology, Urooncology, Reconstructive
Urology, Open Urology, Andrology, RIRS ST&dT

QRT (Quick Response Team), VCC (Visitor
Counseling Cell), OPD token system H=TeA-HT

ATTHT B |

.R€ BTt ToATHIT ST 200 8 ICU, ¥o S

NICU T 2o &g PICU, Emergency observation

ward R0 1€, Emergency ICU 2o /€ TEndoscopy
suite BET TFF TR GATE T AfRTHT S |

Hellan A e A0 e i R.R¢ fgamer wfid gt afedT famT expansion

(Prostate, Bipolar TURBT, Laser PCNL, BNI, OIU)
T JANTEE Retrograde Intrarenal 8T 9T 3%
iU |

/]y A AR g ged e
MiDas Hospital Management Software SIH

Upgrade TR & &SMT HeTe TH WELehT

F FEAT 9T ¥ FIT LA TR T A
20 FIT I2A TeRR WATHHT T | AT
JATYAI®  WetefleRl  RVG (Radio- Visio-
Graphy) Bfew uf¥ SeM wuwl © | I
W AT femT Radiology section AT S=id
CBCT advance implant TcoesaT T4 YhaHT

H |

R.R¢ FHelolel T TaT &HT BT Teh! JTTd HETHT TR & S -
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Firm No.: 200 (ICAN), Post Box: 20357, House No.: 173/44,

SUJ AN KAFLE & AS SOCIATES Bhimsenmarg, Bishalnagar, Kathmandu, Nepal

C h a r t e re d A C C 0 u n ta n t S TE|:01-4440283,4442603,F6X14422635
Email: support@skaca.com.np

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of
Kathmandu Medical College Public Eimited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M/s Kathmandu Medical College Public Limited (the
Company), which comprise the Statement of Financial Position as at Ashadh 31, 2078, and the Statement
of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at Ashadh 31, 2078, and its financial performance and its cash flows for the
year then ended in accordance with Nepal Financial Reporting Standards.

Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ICAN’s
Handbook of Code of Ethics ﬁ:?ﬂ’mﬁssfonaf Accountants together with the ethical requirements that are
relevant to our audit of the -financial statements in Nepal, and we have fulfilled our other ethical
gresponsibilities in accordance with these requirements and the ICAN’s Handbook of The Code of Ethics
For Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon. The annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If based on the work we have performed, we conclude that there is
material misstatement of the other information; we are required to report that fact.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. We have determined that there are no key audit
matters fo communicate in our report.

Emphasis of Matter'

We draw attention to Notes to accounts 3.12 of the financial statement, which describes about non- -reversal -
of gratuity liability on account of actuary valuation of the same by the company. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Accounting Standards, and for such internal control as management determines is

* As per NSA 706(Revised)

UDIN No: 211227CA002754inri,
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necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease
_operations, or has no realistic alternative but to do so.

Those charged with governance are responsnble for overseeing the Company’s fi nancial reporting process.
&

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

+ * Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and approprigi€ to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting ftbm fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
As per Section 115 of the Companies Act, 2063 we declare that-

* Replies to the queries as per the demand were provided, '

F L

[z

UDIN No: 211227CA002754inri
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*  The balance sheet, profit and loss account, cash flow statement and other financial statements, as
well, have been prepared in such format and in accordance with such procedures as prescribed and
whether or not they actually matched with the accounts, records, books and ledgers maintained by
the company, .

*  The accounts, records, books and ledgers have been maintained accurately in accordance with
prevailing laws,

* Any official of the company has not committed any act contrary to the prevailing laws or
committed any irregularity or caused any loss or damage to the company,

* The transactions of the company have been carried on in a satisfactory manner as prescribed by the
Act, ;

*  Matters to be informed to the shareholders have been adequately provided in notes to accounts and
other disclosure,

We did not come across cases, based on our audit, of accounting related fraud and the cases where the
board of directors or any director or any office bearer of the company has acted contrary to the provisions
of law or caused loss or damage to the company or committed any misappropriation of the funds of

CA Stijkh Kumar Kafle
Managing Partner

Date: 2078.08.28

Place: Kathmandu, Nepal

UDIN No: 211227CA002754inri
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Statement of Financial Position
For the year ended 31 Asar 2078
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Group KMC

Particulars
Note Current Year Previous Year Current Year Previous year

Non Current Assets
Property Plant & Equipments 4.3 2,587,098,230 1,816,895,136 1,973,831,210 1,811,706,355
Goodwill 4.1 23,547,430 23,547,430
Investments 4.4 - - 204,012,197 72,012,197
Other Intangible Assets - -
Other Non Current Assets 4,010,199 3,491,990 4,010,199 3,491,990
Total Non Current Assets 2,614,655,858 1,843,934,555 2,181,853,605 1,887,210,541
Deferred Tax Assets - - - -
Current Assets
Short Term Investments 4.7 - - - -
Inventories 4.8 10,394,358 32,951,305 8,920,483 12,030,614
Trade Receivables 4.9 3,935,141 - - -
Other Current Assets 4.10 155,774,523 87,112,338 158,866,493 88,676,398
Cash & Cash Equivalents 4.11 21,563,955 84,609,844 10,037,564 4,734,549
Current Tax Assets 49,197,600 - 39,559,743 -
Total Current Assets 240,865,576 204,673,488 217,384,282 105,441,561
Total Assets 2,855,521,434 2,048,608,042 2,399,237,888 1,992,652,101
EQUITY AND LIABILITIES
Current Liabilities
Trade & Other Payables 4.12 421,561,122 239,063,087 467,964,104 209,358,584
Short Term Borrowings 413 165,127,581 349,930,732 165,127,581 349,930,732
Current Portion of Non Current Liabilities | 4.14 68,248,287 106,013,016 66,328,287 106,013,016
Current Tax Liabilities 4.15 - 14,583,630 - 13,027,418
Short term provision - -
Other Current Liabilities - -
Total Current Liabilities 654,936,990 709,590,464 699,419,971 678,329,750
Non Current Liabilities
Long Term Borrowing & Debt 4.16 1,060,280,000 152,766,667 582,200,000 152,766,667
Deferred Tax Liabilities 4.6 54,033,173 48,396,077 56,377,425 51,203,488
Deferred Grant Liabilities 29,770,000 29,770,000
Long Term Provision - -
Other Non-Current Liabilities 4.17 355,515,460 424,875,584 357,325,897 424,059,659
Total Non Current Liabilities 1,499,598,633 626,038,328 1,025,673,322 628,029,814
Equity
Share Capital 4.18 600,955,300 600,955,300 600,955,300 600,955,300
Retained earning & other reserves 4.19 91,829,084 103,826,020 73,189,295 85,337,237
Other Component of Equity (OCE) - - - -
Non Controlling Interest (NCI) 4.1 8,201,427 8,197,930 - -
Total Equity and NCI 700,985,811 712,979,251 674,144,595 686,292,537
Total Equity & Liabilities 2,855,521,434 2,048,608,042 2,399,237,888 1,992,652,101

The accompanying notes are an integral part of these financial statements.

Mr. Sunil Kumar Sharma
Executive Chairman

Directors:
Mr. Vijay Kumar Pandey

Directors:

Mr. Netra Bandhu Baniya
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Managing Director
Sujan Kalfe & Associates
Chartered Accountants

®
2k %



For the year ended 31 Asar 2078

Group KMC

Particulars Note
Current Year Previous Year | Current Year Previous Year
Revenue 4.21 1,044,020,790 | 1,196,252,415 |  1,009,833,101 1,049,248,797
Other Income 422 147,983,347 178,736,340 138,150,925 175,134,984
Total Income 1,192,004,137 | 1,374,988,755 | 1,147,984,026 | 1,224,383,781
Hospital Supplies Consumption 423 224,146,702 227,182,558 194,358,499 117,336,070
Personnel Expenses 4.24 594,549,513 748,019,579 588,475,640 730,281,741
Administrative Expenses 425 156,611,727 156,180,371 156,442,716 153,295,954
Depreciation and Amortization 4.26 101,464,004 102,394,009 100,119,431 101,610,018
Finance Costs 427 61,908,987 39,470,064 57,197,944 39,470,064
Impairment charge ( Reversal) of financial assets -
measured at amortized cost
Total Expenses 1,138,680,933 |  1,273,246,581 1,096,594,230 |  1,141,993,847
Share of profit of Associates 4.1
Profit Before Tax 53,323,203 101,742,174 51,389,796 82,389,934
Income Tax Expense 13,451,363 24,216,907 12,721,534 19,361,276
Current Tax 428 7,547,597 17,924,910 7,547,597 13,546,268
Deferred Tax 4.28 5,903,767 6,291,997 5,173,937 5,815,007
Profit/(Loss) for the year from Continuous Operation 39,871,840 77,525,267 38,668,262 63,028,658
Profit/(Loss) for the year from Discontinue Operation -
( NFRS-5)

Profit for the Period 39,871,840 77,525,267 38,668,262 63,028,658

The accompanying notes are an integral part of these financial statements.

Executive Chairman

Directors:

30 18] aifficd UlAdEeT 2066/©T

Directors:

Managing Director
Sujan Kalfe & Associates
Chartered Accountants



For the year ended 31 Asar 2078

Group KMC

Particulars Note
CurrentYear | Previous Year | CurrentYear | Previous Year

Profit for the year 39,871,840 77,525,267 38,668,262 | 63,028,658
Other Comprehensive Income, Net of Income Tax
a) Items that will not be reclassified to profit or loss
(Gains)/losses from investment in equity instruments
measured at fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Income tax relating to above items
Net other comprehensive income that will not be reclassified
to profit or loss
b) Iltems that are or may be reclassified to profit or loss
Gains/(losses) on cash flow hedge
Exchange gains/(losses)(arising from translating financial
assets of foreign operation)
Income tax relating to above items
Reclassify to profit or loss
Net other comprehensive income that are or may be
reclassified to profit or loss
c) Share of other comprehensive income of
associate accounted as per equity method
Other Comprehensive Income for the year, Net of Income Tax

Other Comprehensive Income for the year, Net of Income Tax 39,871,840 77,525,267 38,668,262 | 63,028,658

Total Comprehensive Income attributable to:
Equity-Holders of the Company
Non-Controlling Interest

39,871,840 76,697,602 | 38,668,262 | 63,028,658

827,665

Total Comprehensive Income for the Period 39,871,840 77,525,267 38,668,262 63,028,658

Earnings per Share

Basic Earnings per Share 6.43 10.49

Diluted Earnings per Share 6.43 10.49
The accompanying notes are an integral part of these financial statements.

Directors: i :

Executive Chairman Managing Director

) Sujan Kalfe & Associates
Directors: Chartered Accountants
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For the year ended 31 Asar 2078

Profit/(Loss) as per Income Statement 53,323,203 101,770,548 51,389,796 82,389,934
Adjustment for Non-Cash and Non Operating Expenses:

Depreciation 101,464,004 102,394,009 100,119,431 101,610,018
Finance Income (1,158,345) (6,319,014) (94,539) (177,044)
Interest & financial charges 61,908,987 39,470,064 57,197,944 39,470,064
Transferred from deferred income (251,922) (297,086) (251,922) (297,086)
(Gain)/Loss on sale of fixed assets (2,215,907) - (215,907)

Dividend income - (10,450,000) - (10,450,000)
Excess provision write back - (12,242)

Gain or loss on sale of fixed assets = -

Acturial gain/loss on long service benefit 8,860,776 - 8,860,776 -
Prior Period Adjustment -

Operating Cash Flow Before Change in Working Capital 221,930,796 226,556,279 217,005,579 212,545,885
Working Capital Adjustments:

(Increase)/Decrease in Current Assets (50,040,378) (15,142,389) 3,110,131 (22,536,447)
(Increase)/Decrease in Other Non-Current Assets (518,209) 2,850,000 (70,708,313) 2,850,000
Increase/(Decrease) in Current Liabilities (40,069,844) 114,798,194 21,342,144 119,020,569
Increase/(Decrease) in Other Non-Current Liabilities (78,235,649) (142,220,056) (75,594,539) (143,042,563)
Cash Flows from Operating Activities Before Income Tax 53,066,717 186,842,029 95,155,003 168,837,444
Income tax payment 71,328,826 11,427,714 47,107,340 9,305,383
Net Cash flows from operating activities (18,262,109) 175,414,314 48,047,663 159,532,061
CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant & equipments (869,451,192) (142,768,955) (262,028,374) (142,135,815)
Increase in capital work in progress - - -
Proceeds from sale of property, plant and equipment - - -
Increase in Short Term Investment - 51,000,000 -
Increase in Investment - - (132,000,000) -
Finance Income 1,158,345 6,319,014 94,539 177,044
Dividend income - 10,450,000 10,450,000
Net Cash Flows from Investing Activities (868,292,846.32) (74,999,940.41) (393,933,834.41) (131,508,770.42)
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from the issue of share capital - - -
Increase/(Decrease) in long term borrowing & debt 907,513,333 107,766,667 429,433,333 107,766,667
Payment of interest & financial charges (61,908,987) (39,470,064) (57,197,944) (39,470,064)
Dividends paid (50,420,150) (105,890,842) (50,420,150) (94,890,842)
Grant Receipt/Refunded 29,770,000 29,770,000

Other receipt and payment (1,445,130) - (396,052)

Net Cash Flows from Financing Activities 823,509,066 (37,594,239) 351,189,187 (26,594,239)
Net increase in cash and cash equivalents (63,045,889) 62,820,135 5,303,016 1,429,052
Cash and cash equivalents at the beginning of the period 84,609,844 21,789,709 4,734,549 3,305,498
Cash and cash equivalents at the end of the period 21,563,955 84,609,844 10,037,565 4,734,549

The accompanying notes are an integral part of these financial statements.

Executive Chairman
Directors:
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Managing Director
Sujan Kalfe & Associates
Chartered Accountants
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Statement of Change in Equity of Group

For the year ended 31 Ashad 2078

Attributable to Equity-Holders of the Company

Particulars

Balance at Shrawan 01, 2076

Share Capital

600,955,300

Other Reserves

1,979,390

PHARMA

Retai
Earning

131,315,675

734,250,365

Non-Controlling
Interest

7,370,266

Total Equity

741,620,631

Non Controlling Interest in Fair Value

Consolidation adjustments

Comprehensive Income for the year

Profit for the year

76,718,883

76,718,883

827,665

77,546,548

Other Comprehensive Income, Net of Tax

Gains/(losses) from investment in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses)(arising from
translating financial assets of foreign operation)

Total Comprehensive Income for the year

76,718,883

76,718,883

827,665

77,546,548

Transfer to Reserves during the year

Transfer from Reserves during the year

(297,086)

(297,086)

(297,086)

Transactions with Owners, directly recognized
in Equity

Share Issued

Share Based Payments

Dividend to Equity-Holders

Bonus Shares Issued

Cash Dividend Paid

(105,890,842)

(105,890,842)

(105,890,842)

Other

Total Contributions by and Distributions

(297,086)

(105,890,842)

(106,187,928)

(106,187,928)

Balance at Asar 31, 2077

600,955,300

1,682,304

102,143,716

704,781,320

8,197,931

712,979,251

Balance at Shrawan 01, 2077

600,955,300

1,682,304

102,143,716

704,781,320

8,197,931

712,979,251
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For the year ended 31 Ashad 2078

Non Controlling Interest in Fair Value

Consolidation adjustments

Comprehensive Income for the year

Profit for the year

38,668,262

685,566

279,759

(228,200)

39,405,386

39,405,386

27,668

39,433,055

Other Comprehensive Income, Net of Tax

Gains/(losses) from investment in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses)(arising from
translating financial assets of foreign operation)

Total Comprehensive Income for the year

38,668,262

685,566

279,759

(228,200)

39,405,386

39,405,386

27,668

39,433,055

Transfer to Reserves during the year

Transfer from Reserves during the year

(251,921)

(251,921)

(251,921)

Transactions with Owners, directly recognized
in Equity

Share Issued

Share Based Payments

Dividend to Equity-Holders

Bonus Shares Issued

Cash Dividend Paid

(50,420,150)

(50,420,150)

(50,420,150)

Other

(730,252)

(730,252)

(24172)

(754,424)

Total Contributions by and Distributions

(251,921)

(51,150,402)

(51,402,323)

(24,172)

(51,426,495)

Balance at Asar 31, 2078

600,955,300

1,430,384

38,668,262

685,566

279,759

(228,200)

90,398,700

692,784,384

8,201,427

700,985,811

Statement of Change
in Equity of KMC

Attributable to
Equity-Holders
of the Company

Non-Controlling
Interest

Total Equity

Particulars

Share Capital

Other Reserves

Retained
Earning

Total
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For the year ended 31 Ashad 2078

Balance at Shrawan 01, 2076

600,955,300

1,979,390

115,517,115

718,451,805

718,451,805

Comprehensive Income for the year

Profit for the year

63,028,658

63,028,658

63,028,658

Other Comprehensive Income, Net of Tax

Gains/(losses) from investment in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Gains/(losses) on cash flow hedge

Exchange gains/(losses)(arising from
translating financial assets of foreign operation)

Total Comprehensive Income for the year

63,028,658

63,028,658

63,028,658

Transfer to Reserves during the year

Transfer from Reserves during the year

(297,086)

(297,086)

(297,086)

Transactions with Owners, directly recognized
in Equity

Share Issued

Share Based Payments

Dividend to Equity-Holders

Bonus Shares Issued

Cash Dividend Paid

(94,890,842)

(94,890,842)

(94,890,842)

Other

Total Contributions by and Distributions

(297,086)

(94,890,842)

(95,187,928)

(95,187,928)

Balance at Asar 31, 2077

600,955,300

1,682,304

83,654,931

686,292,535

686,292,535

Balance at Shrawan 01, 2077

600,955,300

1,682,304

83,654,931

686,292,535

686,292,535

Comprehensive Income for the year

Profit for the year

38,668,262

38,668,262

38,668,262

Other Comprehensive Income, Net of Tax

Gains/(losses) from investment in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans




22

20/000S LRI DRIb [Bl

For the year ended 31 Ashad 2078

Gains/(losses) on cash flow hedge -

Exchange gains/(losses)(arising from -
translating financial assets of foreign operation)

Total Comprehensive Income for the year 38,668,262 38,668,262 38,668,262
Transfer to Reserves during the year - -

Transfer from Reserves during the year (251,921) (251,921) (251,921)

Transactions with Owners, directly recognized -
in Equity

Share Issued -

Share Based Payments .

Dividend to Equity-Holders -

Bonus Shares Issued - -
Cash Dividend Paid (50,420,150) (50,420,150) (50,420,150)
Other (144,131) (144,131) (144,131)
Total Contributions by and Distributions - (251,921) - (50,564,281) (50,816,202) (50,816,202)
Balance at Asar 31, 2078 600,955,300 1,430,383 - 71,758,912 674,144,595 674,144,595

The accompanying notes are an integral part of these financial statements.

Directors: . .
Executive Chairman Managing Director
Sujan Kalfe & Associates

Directors: Chartered Accountants



Kathmandu Medical College Public Limited (‘herein referred as KMC") was established in 08,
Shrawan, 2066. Cunently, the company has an Authorized and issued capital of NpR 1 billion and
paid up Capital of NPR 600.955 million. Its Head Office is situated at Sinamangal, Kathmandu.

Kathmandu Medical College Public Limited is providing quality medical education and healthcare
services. The quality medical education is being provided through various medical programs like
MBBS, BDS, BSc. Nursing, Bachelor in Nursing, Post Graduate Programs.

Likewise, quality healthcare services are being offered through the teaching hospital with
well-equipped specialized medical professionals.

The accompanying consolidated statements comprise the Kathmandu Medical College Limited
(KMC) and its subsidiaries (together referred as group individually as ‘Group entities’).The KMC
is ultimate parent of the group.

KMC Pharmacy & Medical Supplies Subsidiary | 100% Private Limited which is registered

Pvt. Ltd. under Company Act 2063

Advanced Imaging & Diagnostic Centre | Subsidiary | 91% Private Limited which is register

Pvt. Ltd under Company Act2063

KMC Investment Pvt. Ltd Subsidiary | 100% Private Limited which is registered
under Company Act 2063

KMC Pharmacy & Medical Supplies Pvt. Ltd. is a private limited company domiciled in Nepal. It
is incorporated under Company Act 2053 as on 2059-08-04. It operates from its registered office
situated in Kamthandu-9 Sinamangal Kathmandu Nepal. Principal activities of KMC comprise of
trading in medical and surgical items.

Advanced Imaging & Diagnostic Centre Pvt. Ltd. is a private limited company domiciled in Nepal.
It is incorporated under Company Act 2063 as on 2064/09/19. It operates from its registered
office situated in Kamthandu-9 Sinamangal Kathmandu Nepal. Principal activities of Advanced
Imaging & Diagnostic Center Pvt. Ltd. are to provide radio imaging services for medical diagnostic
purposes.

K.M.C Investment Pvt. Ltd. (‘herein referred as KMC Investment”) is a private limited company
domiciled in Nepal. It is incorporated under Company Act 2074 as on 2077/12/16. It operates
from its registered office situated in Kamthandu-9 Sinamangal Kathmandu. Principal activities of
K.M.C Investment Pvt. Ltd. is to make investment in Financial Sectors, Financial Market, Housing,
Real Estate and Similar activities.
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The financial statements of the company have been prepared on accrual basis of accounting
except the cash flow statement which is prepared, on a cash basis, using the indirect method.

The financial statements comprise the Statement of Financial Position, Statement of Profit or
Loss and Statement of Other Comprehensive Income, the Statement of Changes in Equity, the
Statement of Cash Flows and the Notes to the Accounts. The significant accounting policies
applied in the preparation of consolidated financial statements are set out below in point no. 3.

These policies are consistently applied to all the years presented, except for the changes in
accounting policies disclosed specifically

The Financial Statements of the company which comprises components mentioned above have
been prepared in accordance with Nepal Financial Reporting Standards 2013 (hereafter referred
as NFRS) issued by Accounting Standards Board of Nepal, endorsed by the Institute of Chartered
Accountants of Nepal and in compliance with the requirements of the Companies Act, 2063 and
Generally Accepted Accounting Principles.

Reporting Period is a period from the first day of Shrawan (Mid July) of any year to the last day
of Asar (Mid July) of the next year as per the Nepali calendar.

1st Shrawan 2077 to 16th July 2020 to
Current Year Period 31stAsar 2078 15th July 2021

1st Shrawan 2076 to 17th July 2019 to
Previous Year Period 31st Asar 2077 15th July 2020

The Financial Statements of the company are presented in Nepalese Rupees (NPR), which
is the currency of the primary economic environment in which the Group operates. Financial
information is presented in Nepalese Rupees.

The preparation of financial statements in conformity with NFRS requires the management to
make estimates and assumptions that affect the reported amounts of assets, Liabilities, income
and expenses and disclosures relating to the contingent liabilities reported in the financial
statements. The management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Actual results could differ from these estimates. Any
revision to accounting estimates is recognized prospectively in the current and future periods.

The company has applied its accounting policies consistently from year to year except for some
comparatives have been grouped or regrouped to facilitate comparison, corrections of errors and
any changes in accounting policy have been separately disclosed.

The Standards issued but not effective, up to the date of issuance of the company’s Financial
Statement is disclosed below:
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For the reporting of financial instruments, NAS 32 Financial Instruments Presentation, NAS 39
Financial Instruments Recognition and Measurements and NFRS 7 Financial Instruments —
Disclosures have been applied.

NFRS-9 has been complied for the classification of Financial Instruments.

Entity has use carve outon Para 9 of “NAS 39 Financial Instrument: Recognition and Measurement
“issued by Accounting Standard Board, Nepal as on 20 November 2019.

In relevant Standard, Para 9 explains that, the calculation of effective interest includes all fees
and points paid or received between parties to the contract that are an integral part of the effective
interest rate (see NAS 18 Revenue), transaction costs, and all other premiums or discounts.

Under allowed alternative treatment of under Carve Out the calculation of effective interest includes
all fees and points paid or received, unless it is immaterial or impracticable to determine
reliably, between parties to the contract that are an integral part of the effective interest rate (see
NAS 18 Revenue), transaction costs and all other premiums or discounts.

Discounting has been applied where assets and liabilities are non-current and the impact of the
discounting is material.

The accounting policies set out below have been applied consistently to all periods presented in
these Financial Statements, unless otherwise indicated.

The Financial Statements of the company have been prepared on the historical cost basis, except
where the standards require otherwise.

Further, the financial statements have been prepared on accrual basis of accounting except the
cash flow information which is prepared, on a cash basis, using the indirect method.

a. Goodwill on Consolidation

The Group’s financial statements comprise consolidation of the financial statements of the
KMC and those of the following entities:

a. The Subsidiary, in accordance with NFRS 10 — “Consolidated Financial Statements”
b. The proportionate share of the profit or loss and net assets of the Associate Company
in accordance with NAS — 28“Investments in Associates and Joint Ventures”

Business combinations are accounted for using the acquisition method when control is transferred
to the Group as required under NFRS 3 — “Business Combination”.

Applying the acquisition method requires:

* identifying the acquirer;

* determining the acquisition date;

* recognizing and measuring the identifiable assets acquired, the liabilities assumed and any
non-controlling interest in the acquire; and

* recognizing and measuring goodwill or a gain from a bargain purchase
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On the date of acquisition the Group recognizes goodwill to the extent that the aggregate of
items listed below exceeds the net amount of the identifiable assets acquired and the liabilities
assumed, all measured in accordance with NFRS 3, which in general is the fair value.

The aggregate of below items:

* the consideration transferred;

« fair value of any non-controlling

* interest in the acquire; and

* in case of business combination achieved in stages, the acquisition date fair values of the
Group’s previously held equity interest in the acquire.

Where the amount calculated for goodwill results in a negative figure, it is accounted for as a gain
from a bargain purchase and is recognized in profit or loss, following the due process stated in
NFRS 3.

Non-Controlling Interests are measured at their proportionate share of the Subsidiary’s
identifiable net assets at the date of acquisition. Changes in the Group’s interest in a
Subsidiary that do not result in a loss of control are accounted for as equity transactions.
This in effect is the adjustment made in the carrying amounts of the controlling and
non-controlling interests to reflect the changes in their relative interests in the Subsidiary.

Subsidiaries are entities that are controlled by the Company. The company has following
subsidiary companies:
+ KMC Pharmacy & Medical Supplies Pvt. Ltd.
* Advanced Imaging & Diagnostic Centre Pvt. Ltd.
+ K.M.C Investment Pvt. Ltd.
During fiscal year 2073/74 KMC holds 21.01% shareholding in Advanced Imaging & Diagnostic
Centre Pvt. Ltd. which was accounted for Investment in Associate.

Subsequently in reporting period 2074/75, KMC has purchased additional 70% shares in
Advanced Imaging & Diagnostic Centre Pvt. Ltd. which has changed its status from associate to
subsidiary. Total investment in Advanced Imaging & Diagnostic Centre Pvt. Ltd till reporting date
is 91.01%.

KMC has 100% holding in KMC Pharmacy & Medical Supplies Pvt. Ltd. for the reporting period
and all previous comparative periods presented.

KMC has 100% holding in KMC Investment Pvt. Ltd. for the reporting period and all previous
comparative periods presented.

When the Company loses control over a Subsidiary, it derecognizes the assets and liabilities
of the former subsidiary from the consolidated statement of financial position.

However the Company has not lost control over its any subsidiaries.

The effect of all intra-group transactions and outstanding balances, including realized and
unrealized income and expenses are eliminated in the preparation of the Consolidated
Financial Statements.
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Cash and Cash Equivalents include cash in hand, balances with bank and financial institutions
and money at call and at short notice. These are subject to insignificant risk of changes in their
fair value and are used by the Company in the management of short term commitments.

Details of the Cash and Cash Equivalents are given in Notes to the Financial Statements.

All financial assets and liabilities are initially recognized on the trade date, i.e. the date on
which the Company becomes a party to the contractual provisions of the instrument. This
includes ‘regular way trades’. Regular way trade means purchases or sales of financial
assets that required delivery of assets within the time frame generally established by
regulation or convention in the market place.

The classification of financial instruments at the initial recognition depends on their
purpose and characteristics and the management’s intention in acquiring them. All financial
instruments are measured initially at their fair value plus transaction costs that are directly
attributable to acquisition or issue of such financial instruments except in the case of such
financial assets and liabilities at fair value through profit or loss, as per the Nepal Accounting
Standard - NAS 39 (Financial Instruments: Recognition and Measurement). Transaction
costs in relation to financial assets and financial liabilities at fair value through profit or loss
are dealt with the Statement of Profit or Loss.

At the inception, a financial asset is classified into one of the following:
(a) Financial assets at fair value through profit or loss

i. Financial assets held for trading

ii. Financial assets designated at fair value through profit or loss
(b) Held to Maturity Financial Assets
(c) Loans and Receivables

(d) Financial assets available for sale

(a) Financial Assets at Fair Value through Profit or Loss

A financial asset is classified as fair value through profit or loss if it is held for trading or is
designated at fair value through profit or loss.

Financial assets are classified as held for trading if they are acquired principally for the
purpose of selling or repurchasing in the near term or holds as a part of a portfolio that
is managed together for short-term profit or position taking. This category also includes
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derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Nepal Accounting Standards (NAS)
39 “Financial Instruments: Recognition and Measurement”.

Financial assets held for trading are recorded in the Statement of Financial Position at fair
value. Changes in fair value are recognized in ‘Net trading income’. Dividend income is
recorded in ‘Net trading income’ when the right to receive the payment has been established

The Company evaluates its held for trading asset portfolio, other than derivatives, to
determine whether the intention to sell them in the near future is still appropriate. When the
Company is unable to trade these financial assets due to inactive markets and management’s
intention to sell them in the foreseeable future significantly changes, the company may elect
to reclassify these financial assets. Financial assets held for trading include instruments such
as government securities and equity instruments that have been acquired principally for the
purpose of selling or repurchasing in the near term.

The Company designates financial assets at fair value through profit or loss in the following
circumstances:

* Such designation eliminates or significantly reduces measurement or recognition
inconsistency that would otherwise arise from measuring the assets.

+ The assets are part of a group of Financial assets, financial liabilities or both, which are
managed and their performance evaluated on a fair value basis, in accordance with a
documented risk management or investment strategy.

» The assets contain one or more embedded derivatives that significantly modify the cash
flows that would otherwise have been required under the contract.

Financial assets designated at fair value through profit or losses are recorded in the Statement
of Financial Position at fair value. Changes in fair value are recorded in ‘Net gain or loss on
financial instruments designated at fair value through profit or losses’ in the Statement of Profit or
Loss. Interest earned is accrued under ‘Interest income’, using the effective interest rate method,
while dividend income is recorded under ‘Other operating income’ when the right to receive the
payment has been established.

The Company has not designated any financial assets upon initial recognition as designated at
fair value through profit or loss.

(b) Heldto Maturity Financial Assets

Held to Maturity Financial Assets are non-derivative financial assets with fixed or determinable
payments and fixed maturities which the Company has the intention and ability to hold to maturity.
After the initial measurement, held to maturity financial investments are subsequently measured
at amortized cost using the effective interest rate, less impairment. The amortization is included
in ‘Interest income’ in the Statement of Profit or Loss. The losses arising from impairment of such
investments are recognized in the Statement of Profit or Loss.

(c) Loans and Receivables from Customers

Loans and receivables include non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market, other than:

* Those that the Company intends to sell immediately or in the near term and those that the
company, upon initial recognition, designates as fair value through profit or loss.
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+ Those that the Company, upon initial recognition, designates as available for sale

+ Those for which the Company may not recover substantially all of its initial investment
through contractual cash flows, other than because of credit deterioration.

After initial measurement, loans and receivables are subsequently measured at amortized cost
using the effective interest rate, less allowance for impairment. Within this category, loans and
advances to the customers have been recognized at amortized cost using the method that very
closely approximates effective interest rate method. The amortization is included in ‘Interest
Income’ in the Statement of Profit or Loss. The losses arising from impairment are recognized in
‘Impairment charge / reversal for loans and other losses’ in the Statement of Profit or Loss.

(d) Financial Assets Available for Sale

Available for sale financial assets include equity and debt securities. Equity Investments classified
as ‘Available for Sale’ are those which are neither classified as ‘Held for neither Trading nor
‘Designated at fair value through profit or loss’. Debt securities in this category are intended to
be held for an indefinite period of time and may be sold in response to needs for liquidity or in
response to changes in the market conditions.

After initial measurement, available for sale financial investments are subsequently measured
at fair value. Unrealized gains and losses are recognized directly in equity through ‘Other
comprehensive income / expense’ in the ‘Available for sale reserve’.

At the inception, the Company determines the classification of its financial liabilities. Accordingly
financial liabilities are classified as:

(a) Financial liabilities at fair value through profit or loss
i. Financial liabilities held for trading

ii. Financial liabilities designated at fair value through profit or loss

(b) Financial liabilities at amortized cost

(a) Financial Liabilities at Fair Value through Profit or Loss

Financial Liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as fair value through profit or loss.
Subsequent to initial recognition, financial liabilities at fair value through profit or loss are measured
at fair value and changes therein are recognized in profit or loss.

(a) (i) Financial Liabilities Held for Trading

Financial liabilities are classified as held for trading if they are acquired principally for the purpose
of selling or repurchasing in the near term or holds as a part of a portfolio that is managed
together for short-term profit or position taking. This category includes derivative financial
instrument entered into by the company that are not designated as hedging instruments in
hedge relationships as defined by Nepal Accounting Standard - NAS 39 (Financial Instruments:
Recognition and Measurement).

a) (ii) Financial Liabilities Designated at Fair Value through Profit or Loss

The Company designates financial liabilities at fair value through profit or loss at following
circumstances:
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* Such designation eliminates or significantly reduces measurement or recognition
inconsistency that would otherwise arise from measuring the liabilities.

» The liabilities are part of a group of Financial assets, financial liabilities or both, which are
managed and their performance evaluated on a fair value basis, in accordance with a
documented risk management or investment strategy

» The liability contains one or more embedded derivatives that significantly modify the cash
flows that would otherwise have been required under the contract.

(b) Financial Liabilities At Amortized Cost

Financial instruments issued by the Company that are not classified as fair value through profit or
loss are classified as financial liabilities at amortized cost, where the substance of the contractual
arrangement results in the Company having an obligation either to deliver cash or another
financial asset to another Company, or to exchange financial assets or financial liabilities with
another Company under conditions that are potentially unfavorable to the Company or settling
the obligation by delivering variable number of the Company’s own equity instruments.

(a) De-recognition of Financial Assets

The Company derecognizes a financial asset (or where applicable a part of financial asset or part
of a group of similar financial assets) when:
* The rights to receive cash flows from the asset have expired; or

+ The Company has transferred its rights to receive cash flows from the asset or

»+ The Company has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement and either the
Company has transferred substantially all the risks and rewards of the asset or it has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset
(or the carrying amount allocated to the portion of the asset derecognized) and the sum of the
consideration received (including any new asset obtained less any new liability assumed) and any
cumulative gain or loss that had been recognized in other comprehensive income is recognized
in profit or loss.

(b) De-recognition of Financial Liabilities

Afinancial liability is derecognized when the obligation under the liability is discharged or cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as de-recognition of the original liability and the recognition
of a new liability.

The difference between the carrying value of the original financial liability and the consideration
paid is recognized in profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the Statement
of Financial Position when and only when the Company has a legal right to set off the recognized
amounts and it intends either to settle on a net basis or to realize the asset and settle the liability
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simultaneously. Income and expenses are presented on a net basis only when permitted under
NFRSs or for gains and losses arising from a group of similar transaction such as in trading
activity.

The Amortized cost of a financial asset or liability is the amount at which the financial asset
or liability is measured at initial recognition, minus principal repayments, plus or minus the
cumulative amortization using the effective interest method of any difference between the initial
amount recognized and the maturity amount, minus any reduction for impairment.

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit
price) in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Company has access at
that date. The fair value of liability reflects its non-performance risk.

The fair values are determined according to the following hierarchy as per NFRS 13:

Level 1 input are quoted prices in active markets for identical assets or liabilities that the entity
can access at the measurement date. (PARA 76)

Level 2 inputs are inputs other than quoted market prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly. (PARA 81)

Level 3 inputs are unobservable inputs for the asset or liability. (PARA 86)

The Company measures the fair value of an instrument using quoted prices in an active market if
available. A market is regarded as active if quoted prices are readily and regularly available and
represent actual and regularly occurring market transaction on arm’s length basis.

Further, All unquoted equity investments are recorded at cost.

One of the categories of financial assets at fair value through profit or loss is “held for trading”
financial assets. All financial assets acquired or held for the purpose of selling in the short term or
for which there is a recent pattern of short term profit taking are trading assets.

A derivative is a financial instrument whose value changes in response to the change in an
underlying variable such as an interest rate, commodity or security price, or index; that requires
no initial investment, or one that is smaller than would be required for a contract with similar
response to changes in market factors; and that is settled at a future date.

The Company does not have any derivative financial instruments.

Property, plant and equipment are tangible items that are held for use in the production or supply
of services, for rental to others or for administrative purposes and are expected to be used during
more than one period. The Company applies the requirements of the Nepal Accounting Standard
- NAS 16 (Property, Plant and Equipment) in accounting for these assets. Property, plant and
equipment are recognized if it is probable that future economic benefits associated with the asset
will flow to the entity and the cost of the asset can be measured reliably measured.
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An item of property, plant and equipment that qualifies for recognition as an asset is initially
measured at its cost. Cost includes expenditure that is directly attributable to the acquisition of
the asset and cost incurred subsequently to add to, replace part of an item of property, plant&
equipment. The cost of self-constructed assets includes the cost of materials and direct labor,
any other costs directly attributable to bringing the asset to a working condition for its intended
use and the costs of dismantling and removing the items and restoring the site on which they
are located. Purchased software that is integral to the functionality of the related equipment is
capitalized as part of computer equipment. When parts of an item of property or equipment have
different useful lives, they are accounted for as separate items (major components) of property,
plant and equipment.

Property and equipment is stated at cost excluding the costs of day-to—day servicing, less
accumulated depreciation and accumulated impairment in value. Such cost includes the cost of
replacing part of the equipment when that cost is incurred, if the recognition criteria are met.

The Company has not applied the revaluation model to the any class of freehold land and
buildings or other assets. Such properties are carried at a previously recognized GAAP Amount.

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other
comprehensive income’ and accumulated in equity, under capital reserve or used to reverse a
previous revaluation decrease relating to the same asset, which was charged to the Statement
of Profit or Loss. In this circumstance, the increase is recognized as income to the extent of
previous write down. Any decrease in the carrying amount is recognized as an expense in the
Statement of Profit or Loss or debited to the Other Comprehensive income to the extent of any
credit balance existing in the capital reserve in respect of that asset.

The decrease recognized in other comprehensive income reduces the amount accumulated in
equity under capital reserves. Any balance remaining in the revaluation reserve in respect of an
asset is transferred directly to retained earnings on retirement or disposal of the asset.

The subsequent cost of replacing a component of an item of property, plant and equipment is
recognized in the carrying amount of the item, if it is probable that the future economic benefits
embodied within that part will flow to the Company and it can be reliably measured. The cost of
day to day servicing of property, plant and equipment are charged to the Statement of Profit or
Loss as incurred.

Depreciation is calculated by using the straight line method on cost or valuation of the Property &
Equipment, freehold land and leasehold properties. The rates of depreciations are given below:

Rate of Depreciation per annum (%)

Buildings 3% 3%
Furniture & Fixture 15% 15%
Electronic and Office Equipment 20% 20%
Transport Devices 15% 15%
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Hospital & Scientific Equipment 15% 15%
Other Assets 15% 15%

Library Books 10% 10%
Depreciation on newly acquired property and equipment are charged from the next month in
which it was which it was acquired. Depreciation of property and equipment ceases when it is
de-recognized at the time of its disposal.

The asset’'s methods of depreciation are reviewed, and adjusted if appropriate, at each financial
year end.

These are expenses of capital nature directly incurred in the construction of buildings, major
plant and machinery and system development, awaiting capitalization. Capital work-in-progress
is stated at cost less any accumulated impairment losses.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of an asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that the Company incurs in
connection with the borrowing of funds.

The carrying amount of an item of property, plant and equipment is derecognized on disposal
or when no future economic benefits are expected from its use. The gain or losses arising from
de-recognition of an item of property, plant and equipment is included in the Statement of Profit
or Loss when the item is derecognized. When replacement costs are recognized in the carrying
amount of an item of property, plant and equipment, the remaining carrying amount of the replaced
part is derecognized. Major inspection costs are capitalized. At each such capitalization, the
remaining carrying amount of the previous cost of inspections is derecognized.

An intangible asset is an identifiable non-monetary asset without physical substance, held for
use in the production or supply of goods or services, for rental to others or for administrative
purposes. An intangible asset is recognized if it is probable that the future economic benefits
that are attributable to the asset will flow to the entity and the cost of the asset can be measured
reliably. An intangible asset is initially measured at cost. Expenditure incurred on an intangible
item that was initially recognized as an expense by the Company in previous annual Financial
Statements or interim Financial Statements are not recognized as part of the cost of an intangible
asset at a later date.

Cost of purchased licenses and all computer software costs incurred, licensed for use by the
Company, which are not integrally related to associated hardware, which can be clearly identified,
reliably measured, and it’s probable that they will lead to future economic benefits, are included
in the Statement of Financial Position under the category ‘Intangible assets’ and carried at cost
less accumulated amortization and any accumulated impairment losses.
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Expenditure incurred on software is capitalized only when it is probable that this expenditure
will enable the asset to generate future economic benefits in excess of its originally assessed
standard of performance and this expenditure can be measured and attributed to the asset
reliably. All other expenditure is expensed as incurred.

Goodwill is measured at cost less accumulated impairment losses.

Intangible Assets, except for goodwill, are amortized on a straight-line basis in the Statement
of Profit or Loss from the date when the asset is available for use, over the best of its useful
economic life based on a pattern in which the asset’s economic benefits are consumed by the
KMC. Amortization methods, useful lives, residual values are reviewed at each financial year
end and adjusted if appropriate. The Company assumes that there is no residual value for its
intangible assets.

Computer Software 5 Years 5 Years

The carrying amount of an item of intangible asset is derecognized on disposal or when no future
economic benefits are expected from its use. The gain or loss arising on de recognition of an item
of intangible assets is included in the Statement of Profit or Loss when the item is derecognized.

Investment property is property (land or a building or part of a building or both) held (by the owner
or by the lessee under a finance lease) to earn rentals or for capital appreciation or both but not
for sale in the ordinary course of business.

Investment properties are initially measured at cost, including transaction costs. Subsequently
all investment properties (without exception) are reported at fair value with any gains or losses
in fair value reported in the income statement as they arise. The fair value used is that which
the property could be exchanged between knowledgeable, willing parties in an arm’s length
transaction and should reflect market conditions at the balance sheet date. If any property is
reclassified to investment property due to changes in its use, fair value of such property at the
date of reclassification becomes its cost for subsequent accounting.

Investment properties are derecognized when they are disposed of or permanently withdrawn from
use since no future economic benefits are expected. Transfers are made to and from investment
property only when there is a change in use. When the use of a property changes such that
it is reclassified as Property, Plant and Equipment, its fair value at the date of reclassification
becomes its cost for subsequent accounting.

Associates are those entities in which the Company has significant influence, but not control,
over the financial and operating policies.
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As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount
included in determination of profit or loss for the period in respect of current and deferred taxation.
Income Tax expense is recognized in the statement of Profit or Loss, except to the extent it
relates to items recognized directly in equity or other comprehensive income in which case it is
recognized in equity or in other comprehensive income. The Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject
to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to tax authorities.

Current tax assets and liabilities consist of amounts expected to be recovered from or paid to
Inland Revenue Department in respect of the current year, using the tax rates and tax laws
enacted or substantively enacted on the reporting date and any adjustment to tax payable in
respect of prior years.

Deferred tax is provided on temporary differences at the reporting date between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
liabilities are recognized for all taxable temporary differences except:

* Where the deferred tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination, and at the time of
transaction, affects neither the accounting profit nor taxable profit or loss.

* In respect of taxable temporary differences associated with investments in subsidiaries,
where the timing of the reversal of the temporary differences can be controlled and is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carried forward
unused tax credits and unused tax losses (if any), to the extent that it is probable that the taxable
profit will be available against which the deductible temporary differences, carried forward unused
tax credits and unused tax losses can be utilized except:

*  Where the deferred tax asset relating to the deductible temporary differences arising
from the initial recognition of an asset or liability in a transaction that is not a business
combination, and at the time of transaction, affects neither the accounting profit nor
taxable profit or loss.

* Inrespect of deductible temporary differences associated with investments in Subsidiaries,
deferred tax assets are recognized only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary difference will be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is probable that sufficient profit will be available to allow the deferred tax asset
to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and
are recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Current and deferred tax assets and liabilities are offset only to the extent that they relate to
income taxes imposed by the same taxation authority.
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A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. The amount recognized is the best
estimate of the consideration required to settle the present obligation at the reporting date, taking
in to account the risks and uncertainties surrounding the obligation at that date. Provisions are
not recognized for future operating losses.

The gratuity benefits to the staffs were to be provided as per old KMC Staff Service Byelaws 2067
for staffs completing five years of service as follows: a) at the rate of half of monthly salary for
5-10 years period, b) at the rate of one-month basic salary for 10-15 years period, c) at the rate
of one and half of monthly basic salary for 15-20 years period, d) at the rate of two months basic
salary for above 20 years period.

After the revision in the staff service by-laws, new KMC Staff Service Byelaws 2077 has been
formulated. Accordingly, the gratuity scheme to be provided to the staffs were revised. As per the
new scheme, the gratuity was to be provided for staffs completing ten years of service as follows:
a) at the rate of half of monthly basic salary for 10-15 years period, b) at the rate of one-month
basic salary for 15-20 years period, c) at the rate of one and half of monthly basic salary for above
20 years period.

Actuarial valuation of the gratuity liability as per the new gratuity scheme was carried out by M/s
Radgo & Company, Borivali East. Mumbai which is an independent consulting firm with domain
expertise in the fields of actuarial and financial valuation, actuarial and insurance consulting, risk
management and strategic management advisory. As per the valuation report dated 13 Dec 2021,
the gratuity liability was NPR 12,37,88,103, which is NPR 5,16,18,077 less than the provision
made by the management till the last fiscal year:

Gratuity Liability booked : 175,406,180
Gratuity Liability as per actuarial valuation : 123,788,103
Difference : 5,16,18,077

The new gratuity scheme was not accepted by the employees and the decision regarding
finalization of the gratuity scheme to be provided to the employees is pending in the court. As
such, management has decided not to reduce the liability as per the actuarial valuation until the
gratuity scheme is finalized by the court in line with NAS 19 Employee Benéefits, read along with
NAS 8 Accounting Policies, Changes in Accounting Estimates and Errors under the principle of
conservatism.

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. The specific recognition criteria must also
be met before revenue is recognized.

Premises are taken are operating lease which are operating in nature. The expenses under
operating leases as per the lease agreement are charged to other operating expenses in the
statement of profit and loss. NFRS 17, “Leases” is applied for accounting leases.
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Transactions in foreign currency are recorded at exchange rates prevailing on the date of
transaction. Exchange differences arising on foreign exchange transactions settled during the
year are recognized as trading gains or losses in the statement of profit and loss.

Monetary assets and liabilities denominated in foreign currencies are translated at average
exchange rates and resultant differences are recognized as revaluation gains or losses in the
statement of profit and loss account.

Share capital and reserves are different classes of equity claims. Equity claims are claims on
the residual interest in the assets of the entity after deducting all its liabilities. Changes in equity
during the reporting period comprise income and expenses recognized in the statement of
financial performance; plus contributions from holders of equity claims, minus distributions to
holders of equity claims.

The Company presents basic and diluted Earnings per share (EPS) data for its ordinary shares.
Basic EPS is calculated by dividing the profit and loss attributable to ordinary equity holders of
the Company by the weighted average number of ordinary shares outstanding during the period.

The formula used to calculate a company's diluted EPS is the Company’s net income minus
preferred dividends divided by the weighted average number of shares outstanding plus the
impact of convertible preferred shares and the impact of options, warrants, and other dilutive
securities. However, there is no need to calculated diluted EPS.

Dividend on ordinary shares are recognized as a liability and deducted from equity when they
are approved by the Company’s shareholders. Interim Dividend is deducted from equity when
they are declared and no longer at the discretion of the Company. Dividend for the year that is
approved after the reporting date is disclosed as an event after the reporting date.

The cash flow statement has been prepared using ‘The Indirect Method’, whereby gross cash
receipts and gross cash payments of operating activities, finance activities and investing activities
have been recognized.

The comparative figures and phrases have been rearranged wherever necessary to conform to
the current year’s presentation.

Following explanatory information relating to figures presented in the consolidated statement of
financial position and in the consolidated statement of profit or loss is presented in this section.

At the date when KMC had acquired additional 70% shares in Advanced Imaging and Diagnostic
Center Pvt. Ltd, Goodwill has been computed as per NFRS 3,” Business Combination”. Non-
Controlling interest and value of existing shareholding has been valued at fair value.
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Impairment of Goodwill

From the date of recognition of goodwill, as required by NAS 36 Impairment, at the end of every
fiscal year, goodwill has been tested for impairment.

During this fiscal year also goodwill has been tested for impairment. But no any impairment has
been identified on goodwill.

In normal course of operation, the company enters into transactions with related parties. Related
parties include KMC Pharmacy & Medical Supplies Pvt. Ltd, as its 100% subsidiary company.
The transaction entered into with KMC Pharmacy includes the following.

* Representation in Board of Directors,

* Assists in overall operation and management,

*  Purchase of medicines and surgical items,

* Charging of monthly rent,

* Charging of common administrative expenses,

* Intra-group transaction between related parties is presented below-Amount in NPR

Purchase of KMC from KMC Pharmacy 948,174.65 -
Hose rent paid by KMC Pharmacy to KMC - 600,000
House Rent paid by KMC-to-KMC Pharmacy 1,574,000
Hose rent paid by AIDC to KMC - 120,000
Inter-group receivable and payable in financial Statement-
Amount in NPR
Receivable 180,000 18,544,090
Payable 55,984,987
Other related parties include the Key Management Personnel of the company; they include:
1. Prof. Dr. Ratindra Nath Shrestha Principal
2. Prof. Dr..Suman Kumar Shreshtha Hospital Director

The total short-term employment benefits (salary and other related expense) of key management
personnel paid for the fiscal year was Rs.48,41,813 during the fiscal year.

There was no other related party transaction with board members and key management
personnel; transactions, if any, with directors, related and key management personnel, related
entities which occurred in the normal course of company’s operation were conducted on terms
no more favorable than similar transaction with other customers.

The company has following mid- and long-term loan.

NIBL-Medium Term Loan-3 51,100,000
NIBL Working Capital Loan -New 60,000,000
NIBL Working Capital Revolving 340,000,000
SBL- Short Term Loan 108,000,000
Term Loan — NIBL 40,000,000
Total 599,100,000

With consideration of carve out provide as referred in Note 2.6 in effective rate computation. Financial
liability is not amortized.
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Property Plant and Equipment

Hospital & HEEERE Electronic
. o ... (Hospital : Furniture & | Transport Other
Particulars Building Scientific & Office : .
: & Office : Fixtures Devices Assets
Equipments : Equipments
Equipments)
Cost
Balance as on 31st Ashad 2076 1,459,762,776 7,009,587 | 78,097,151 32,568,585 | 19,689,771 | 63,236,848 | 2,627,197,682
217,259,321 616,046,009 133,527,633
Addition during the Year
Acquisition - - | 80,954,191 - 5,539,069 9,125,800 7,500,000 795,772 2,646,569 106,561,400
Capitalization - 35,753,026 - - - - - - - 35,753,026
Disposal during the year - - - - - - | (2,875,000) - - (2,875,000)
Adjustment/Revaluation - - - - - - - - - -
Balance as on 31st Ashad 2077 1,495,515,802 7,009,587 | 83,636,220 37,193,585 | 20,485,543 | 65,883,417 | 2,766,637,108
217,259,321 697,000,200 142,653,433
Addition during the Year
Acquisition - -| 80,630,633 - | 11,220,314 1,636,532 6,795,889 3,939,328 104,222,696
Capitalization - 1,383,569 - - - - - 1,383,569
Disposal during the year - - | (2,763,000) - - | (3,035,000) - - (5,798,000)
Adjustment/Revaluation - - - - - - - - -
Balance as on 31st Ashad 2078 1,496,899,371 7,009,587 | 94,856,534 40,954,474 | 20,485,543 | 69,822,745 | 2,866,445,372
217,259,321 774,867,833 144,289,964
Depreciation and Impairment
Balance as on 31st Ashad 2076 - 274,970,010 5,030,193 | 52,714,297 | 82,077,943 | 22,253,242 | 11,039,899 | 39,090,205 856,017,125
368,841,338
Impairment for the year - -
Depreciation charge for the year - 35,702,632 | 44,549,873 297,086 5,647,708 8,327,438 2,351,520 909,126 3,824,634 101,610,018
Disposals - - - - - - | (2,696,388) - - (2,696,388)
Adjustments - - - - - - - - - -
Balance as on 31st Ashad 2077 - 310,672,642 | 413,391,211 5,327,279 | 58,362,005 | 90,405,381 | 21,908,374 | 11,949,025 | 42,914,839 954,930,756
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Impairment for the year

Depreciation charge for the year - 35,579,884 | 43,712,724 251,922 5,806,592 7,967,969 2,454,625 853,652 3,492,062 100,119,431
Disposals - (76,138) (2,168,261) (2,244,398)
Adjustments - -
Balance as on 31st Ashad 2078 -| 346,252,526 | 457,027,798 5,579,201 | 64,168,597 | 98,373,350 | 22,194,739 | 12,802,677 | 46,406,901 | 1,052,805,789
Capital Work in Progress 1,358,206 | 158,833,420 - - - - - - 160,191,626
Net Book Value 217,259,321 | 1,150,646,845 | 317,840,035 1,430,386 | 30,687,937 | 45,916,614 | 18,759,735 7,682,866 | 23,415,844 | 1,973,831,210
As on Asar end 2077 217,259,321 | 1,184,843,163 | 283,608,987 1,682,308 | 25,274,218 | 52,248,050 | 15,285,209 8,536,521 | 22,968,578 | 1,811,706,355
As on Asar end 2078 217,259,321 | 1,150,646,845 | 317,840,035 1,430,386 | 30,687,937 | 45,916,614 | 18,759,735 7,682,866 | 23,415,844 | 1,973,831,210
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Notes to Financial Statements
For the year ended 31 Asar 2078
Revenue

Current Year Previous Year Current Year Previous year

Particulars

Admission & Tuition Fees 321,637,259 593,100,449 321,637,259 593,100,449
Hospital Income 688,195,843 456,148,347 688,195,843 456,148,347
Sales Pharmacy 32,172,913.79 121,543,888
Sales AIDC 2,014,775.00 25,459,730
Total 1,044,020,790 |  1,196,252,415 1,009,833,101 1,049,248,797
4.21.1 Admission and Tuition Fees Group KMC
Current Year Previous Year Current Year Previous year
Admission Fees - MBBS 141,538,500 141,538,500
Admission Fees - B. Sc. Nursing 12,420,000 12,420,000
Admission Fees - BDS 29,154,330 29,154,330
Admission Fees - BNS - -
Tuition Fees - MBBS 255,776,112 327,496,448 255,776,112 327,496,448
Tuition Fees - B. Sc. Nursing 19,126,275 24,366,300 19,126,275 24,366,300
Tuition Fees - BDS 45,632,372 56,972,372 45,632,372 56,972,372
Tuition Fees - BNS 1,102,500 1,152,500 1,102,500 1,152,500
Total 321,637,259 593,100,449 321,637,259 593,100,449
4.21.2 Hospital Income Group KMC
Current Year Previous Year Current Year Previous year
Registration Charges 3,588,739 15,272,176 3,588,739 15,272,176
Bed Charges 140,757,438 93,141,631 140,757,438 93,141,631
Bed Charges-COVID 29,831,000 29,831,000
Pathology Charges 300,645,057 151,368,872 300,645,057 151,368,872
X-Ray, ECG, Echo., Endoscopy 42,171,199 30,963,727 42,171,199 30,963,727
Ultrasound Charges 27,981,242 26,130,275 27,981,242 26,130,275
Operation Charges 72,029,741 71,535,714 72,029,741 71,535,714
Dialysis Income 6,890,578 6,095,063 6,890,578 6,095,063
Dental Income 5,103,120 8,230,449 5,103,120 8,230,449
Other Hospital Charges 59,197,729 53,410,441 59,197,729 53,410,441
Total 688,195,843 456,148,347 688,195,843 456,148,347
Other income 4.22
NPR
Group KMC
Particulars
Current Year Previous Year Current Year Previous year
Application Fees 229,000 754,550 229,000 754,550
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Hostel Income 47,712,902 52,441,632 47,712,902 52,441,632

Rental Income 43,278,363 1,847,140 36,687,251 4,079,140

Interest Income 1,158,345 6,287,488 94,539 177,044

Internship, Examination & Other 12,093,934 10,897,500 12,093,934 10,897,500

Charges

Clinical Charges from PG 19,618,905 71,892,000 19,618,905 71,892,000

Elective Course Income 10,379,672 11,511,913 10,379,672 11,511,913

Dividend Income 27,044 10,450,000 10,450,000

Donation Received 106,838 106,838

Amount Transferred from Deferred 251,922 297,086 251,922 297,086

Income

Gain on sale of fixed assets 2,215,907 873,648 215,907 873,648

Other Miscellaneous Income 10,910,516 11,483,384 10,749,725 11,760,472

Sale to Hospital Pharmacy 10,331 10,331

Total 147,983,347 178,736,340 138,150,925 175,134,984
423
NPR

Group KMC
Particulars
Current Year Previous Year Current Year Previous year

Particulars Current Year Previous Year Current Year Previous Year

Chemicals & glasswares 106,034,609 44,285,107 106,034,609 44,285,107

X-Ray films and chemicals 8,632,430 6,651,367 8,632,430 6,651,367

Oxygen 17,399,975 6,797,845 17,399,975 6,797,845

Hospital supplies and Tools 40,770,025 31,347,210 41,718,199 37,713,714

Printing, stationery and reproduction 4,601,763 8,754,789 4,601,763 8,754,789

costs

Cleaning material 1,822,174 5,686,542 1,822,174 5,686,542

Teaching materials & newspapers 2,958,620 337,748 2,958,620 337,748

Housekeeping & linen expenses 8,080,597 10,896,922 8,080,597 10,896,922

Add: Opening inventories 12,030,614 8,242,650 12,030,614 8,242,650

Less: Closing inventories (8,920,483) (12,030,614) (8,920,483) (12,030,614)

Cost of goods sold pharmacy 27,898,722 103,915,733

Cost of Sales AIDC 2,837,657 12,297,258

Total 224,146,702 227,182,558 194,358,499 117,336,070
4.24
NPR

Group KMC
Particulars
Current Year Previous Year Current Year Previous year

Wages and salaries and other benefits 534,143,324 615,129,051 528,455,040 600,029,815

Contributions to defined contribution 22,247 143 26,565,408 22,029,405 25,239,256

plans (PF)

Staff gratuity fund contribution 22,057,940 22,057,940

Extended hospital services allowance 20,393,117 58,265,370 20,393,117 58,265,370
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Leave encashment 9,028,628 17,190,901 8,860,776 16,696,035
Staff development expenses
Uniform Expenses 31,560
SSF Contribution Expenses 3,598,322 3,598,322
Staff Bonus 5,138,979 8,779,349 5,138,979 7,993,326
Total 594,549,513 748,019,579 588,475,640 730,281,741
Provision for the staff bonus has been
made at the rate of 10% of net profit
before tax and bonus for the current
fiscal year.

425

Group KMC
Particulars
Current Year Previous Year Current Year Previous year
Academic & examination expenses 344,619 3,152,286 344,619 3,152,286
Advertisment & publicity 577,056 955,992 577,056 935,940
Affiliation and Recognition Fees 10,031,380 10,031,380
AGM and annual day expenses 227,266 227,266
AMC Expenses 1,202,183 1,202,183
Audit fees (including internal audit fees) 1,265,200 1,207,400 1,130,000 1,005,700
Bank Charges 2,350 7,500
Business promotion expenses 232,269 620,500 232,269 620,500
Commission 2,116,942 2,116,942
Consultancy charges 11,076,462 7,883,857 11,076,462 7,474,252
Cleaning Expenses 143,431
Electricity expenses 20,841,451 21,882,753 20,841,451 21,356,502
Fees & renewal 6,225,607 5,541,752 5,993,607 5,538,652
Field visit expenses 81,100 379,923 81,100 379,923
Foreign Exchange Loss 2,299,126 2,299,126
Fuel expenses 4,695,851 6,183,741 4,695,851 6,183,741
Gardening expenses 74,945 291,375 74,945 291,375
Institution teaching cost 491,550 1,605,425 491,550 1,605,425
Health Camp Expenses 245,322 245,322
Hostel Management Expenses 8,931,944 8,931,944
Insurance premium 7,172,720 6,131,396 6,976,739 5,937,802
Legal fees 686,520 474,600 604,520 474,600
Loss of Trading Stock 69,347 69,347
Meeting fees 548,250 3,610,000 548,250 3,425,000
Miscellaneous Expenses 773,808 193,997
Office supplies expenses 115,041 282,127 74,275 233,875
Packing Materials 42,875 243,874
Pantry Expenses 67,400
Patient welfare expenses 15,000 1,355,548 15,000 1,355,548
Printing & Stationery Expenses 287,890 881,522
Reception & refreshment 6,783,209 4,988,135 6,783,209 4,959,260
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Rental expenses 10,326,385 17,085,784 11,900,385 17,637,784
Repairs & maintenance expenses 19,369,912 13,674,732 19,336,077 13,443,170
Security expenses 23,247,193 24,324,010 23,247,193 24,324,010
Service Outsourcing Expenses 20,657,511 14,134,850 20,609,261 14,134,850
Student ECA & welfare expenses 58,060 58,060
TADA 1,139,132 1,139,132
Tax Expenses 304,653 249,500
Telephone, fax email, internet etc 2,383,625 2,549,668 2,383,625 2,411,871
Training/seminar expenses 604,000 741,860 600,000 741,860
Transportation & conveyances 1,983,291 328,940 1,983,291 252,940
Tuition fees and other receivables w/off
Water supply & purification expenses 1,759,652 2,771,017 1,756,752 2,740,117
Total 156,611,727 156,180,371 156,442,716 153,295,954
4.26
(NPR)
Group KMC
Particulars
Current Year Previous Year Current Year Previous year
Depreciation on property and equipment 101,464,004 102,394,009 100,119,431 101,610,018
Depreciation on investment property -
Amortization of intangible assets -
Total 101,464,004 102,394,009 100,119,431 101,610,018
4.27
(NPR)
Group KMC
Particulars
Current Year Previous Year Current Year Previous year
Interest on borrowings 61,908,987 39,470,064 57,104,610 39,470,064
Bank Charges & Communication 573,334 93,334
Total 61,908,987 39,470,064 57,197,944 39,470,064
428
(NPR)
Group KMC
Particulars
Current Year Previous Year Current Year Previous year
Current tax expense 7,547,597 17,924,910 7,547,597 13,546,268
Current Year 7,547,597 17,957,998 7,547,597 13,581,452
Adjustments for prior years (33,088) (35,183)
Deferred tax expense 5,903,767 6,291,997 5,173,937 5,815,007
Origination and reversal of temporary 5,903,767 6,291,997 5,173,937 5,815,007
differences
Changes in tax rate -
Recognition of previously unrecognized -
tax losses
Total income tax expense 13,451,363 24,216,907 12,721,534 19,361,276
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