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Patan Dhoka, Lalitpur-3
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R +977 (1) 5520976

INDEPENDENT AUDITOR'S REPORT ' devassociates@ntc.net.np
To the Shareholders of www.bakertillydev.com
Kathmandu Medical College Public Limited

Opinion

We have audited the financial statements of Kathmandu Medical College Public Limited (hereafter
referred as "the company") which comprise the statement of financial position as at Ashadh end 2080,

’ the statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except of the effects of the matters described in the other matter in para below, the
accompanying financial statements present fairly, in all material respects, the financial position and
performance of the Company for the period FY 2079/80 in accordance with Nepal Financial Reporting
Standards (NFRS).

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with
the ICAN’'s Handbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statement in Nepal, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAN’'s Handbook of
Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. We have determined that there are no key audit
matters to communicate in our report.

Other Information

Management is responsible for other information. The other information comprises the information
included in the Report of Board of Directors pursuant to Section 109(4) of Companies Act, 2063, but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
|nformal|on and, in domg so, consider whather tha other |nformat|0n is materlally incensistent with the

Dev Associates, Chartered Accountants trading as Baker Tilly is a member of Ihe global networlf of Bg
which are seperate and independent legal entities. It is registered as a partnership firm in the Institute of
registration no. 230 and with PAN 600430025.
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misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report the fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the prevailing accounting practices, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to liquidate the
Company or to cease operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with the NSAs will aiways detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than that for one resulting from
error, as fraud may involve collusion, forgery, international omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our examination of the financial statements as per the Company’s Act, we report that:

a. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

b. The accounts and records of the Company have been maintained as required by law and practice
in a manner as to reflect the real affairs of the Company.

c. The statement of financial position, statement of profit or loss and other comprehensive income
and the statement of cash flows dealt with by this report are in agreement with the books of
account of the Company, and these statements follow prevailing accounting standards.

d. In our opinion and to the best of our information and according to the explanation given to us, the
Board of Directors, we did not come across any such instances where the representative or any
employee of the Company has acted contrary to the provision of law relating to accounts or
caused direct loss or damage to the Company deliberately or acted in a manner that would
jeopardize the interest and security of the Company.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Rajnish
Dahal.

Managing
For,

Dev Associates,
Chartered Accountants

Place: Lalitpur, Nepal
Date: 14" Mangsir, 2080

UDIN No.: 231130CA00323Zn34P
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For the year ended 31 Ashadh 2080

777

.
£

Group

KMC

ASSETS

Non Current Assets

Property Plant & Equipments 5.1 3,859,145,108 3,526,812,663| 2,543,913,784| 2,209,581,963
Capital Work in Progress 5.1 16,618,793 122,413,995 16,618,793 122,413,995
Goodwill - 23,547,430 - -
Investments 5.2 - - 364,012,197 354,012,197
Other Non Current Assets 53 19,810,519 20,091,019 19,810,519 20,091,019
Total Non Current Assets 3,895,574,421 3,692,865,106 | 2,944,355,293| 2,706,099,174
Current Assets
Inventories 54 48,619,809 21,105,745 8,732,842 8,455,725
Other Current Assets 55 196,033,339 177,734,619 206,172,457 191,675,883
Cash & Cash Equivalents 5.6 23,852,211 8,888,818 18,020,875 3,115,273
Current Tax Assets 5.7 50,988,247 52,352,712 37,186,963 41,414,667
Total Current Assets 319,493,606 260,081,894 270,113,136 244,661,548
Total Assets 4,215,068,027 3,952,947,000| 3,214,468,430| 2,950,760,722
EQUITY AND LIABILITIES
Current Liabilities
Trade & Other Payables 5.8 570,210,406 547,180,100 502,167,832 508,963,423
Short Term Borrowings 5.9 147,420,349 139,769,801 147,420,349 139,769,801
Other Current Liabilities 5.10 133,081,836 76,729,160 120,461,836 68,029,160
Total Current Liabilities 850,712,591 763,679,061 770,050,017 716,762,384
Non Current Liabilities
Long Term Borrowing & Debt 5.11 2,078,675,089 2,020,438,000| 1,063,706,000 994,058,000
Deferred Tax Liabilities 5.12 64,797,949 68,795,495 60,788,539 64,755,907
Deferred Grant Liablities 5.12 19,905,063 23,816,000 19,905,063 23,816,000
Other Non - Current Liabilities 513 499,661,778 369,121,091 585,310,551 446,009,891
Total Non Current Liabilities 2,663,039,879 2,482,170,587 | 1,729,710,153| 1,528,639,798
Equity
Share Capital 5.14 600,955,300 600,955,300 600,955,300 600,955,300
rR;t:r'C:sd eaming & other 5.15 94,640,912 98,327,179 113,752,959 104,403,239
Non Controlling Interest (NCl) 5,719,346 7,814,872 - -
Total Equity and NCI 701,315,557 707,097,352 714,708,259 705,358,539
Total Equity & Liabilities 4,215,068,027 3,952,946,999| 3,214,468,429| 2,950,760,721
Executive Chairperson Director Managing Partner
Dev Associates
Chartered Accountants
Director
Date: 14" Mangsir 2080
Director Director Place: Kathmandu
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Consolidated Statement of Profit or Loss
For the period From 1st Shrawan 2079 to 31st Ashadh 2080

Group KMC

Particulars Current Year Previous Year Current Year Previous Year
Revenue 5.16 1,214,093,761 1,033,397,619 1,070,560,217 1,011,307,123
Other Income 5.17 294,599,962 269,899,111 240,888,005 201,009,201
Total Income 1,508,693,724| 1,303,296,729| 1,311,448,222| 1,212,316,325
Cost of Goods Sold (COGS) 5.18 125,745,013 95,322,978 68,082,268 92,931,471
Personnel Expenses 5.19 553,785,627 520,824,482 552,084,804 520,824,482
Administrative Expenses 5.20 302,321,125 241,249,618 296,180,245 233,758,589
Depreciation and Amortization 5.21 183,463,918 131,882,360 180,793,152 129,309,384
Finance Costs 5.22 269,657,570 185,165,791 151,850,439 95,558,321
Impairment charge(Reversal)
of financial assets measured at
amortized cost 5.21 - 1,877,229
Total Expenses 1,434,973,253| 1,176,322,458| 1,248,990,907| 1,072,382,246
Profit Before Tax 73,720,471 126,974,271 62,457,315 139,934,078
Income Tax Expense 5.23 16,784,071 43,560,730 13,936,831 39,330,128
Current Tax 20,781,617 22,529,925 17,904,199 16,585,778
Deferred Tax (3,997,547) 21,030,805 (3,967,368) 22,744,349
Profit for the Period 56,936,400 83,413,541 48,520,485 100,603,951

Mrs. Soina Sharma
Executive Chairperson

Mr. Vijay Kumar Pandey
Director

Mr. Sandip Guragain
Director

15 | gkt e giadeer eoe/e0c0

Mr. Netra Bandhu Baniya
Director

Mr. Chudamani Bhandari
Director

Rajnish Dahal, FCA
Managing Partner

Dev Associates
Chartered Accountants

Date: 14t Mangsir 2080
Place: Kathmandu
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Statement of Other Comprehensive Income

For the year ended 31st Ashadh 2080

NPR

Particulars

Note

Group

KMC

Profit for the year

Current Year
56,936,400

Previous Year
83,413,541

Current Year
48,520,485

Previous Year
100,603,951

Other Comprehensive Income, Net of
Income Tax

a) Items that will not be reclassified to
profit or loss

(Gains)/losses from investment in equity
instruments measured at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit
plans

57,463,471

Income tax relating to above items

(14,365,868)

Net other comprehensive income that will
not be reclassified to profit or loss

b) Items that are or may be reclassified to
profit or loss

Gains/(losses) on cash flow hedge

Exchange gains/(losses)(arising from
translating financial assets of foreign
operation)

Income tax relating to above items

Reclassify to profit or loss

Net other comprehensive income that are or
may be reclassified to profit or loss

c) Share of other comprehensive income of
associate accounted as per equity method

Other Comprehensive Income for the year,
Net of Income Tax

Total Comprehensive Income for the Period

56,936,400

83,413,541

48,520,485

57,506,347

Total Comprehensive Income attributable to:

Equity-Holders of the Company

56,936,400

83,413,541

48,520,485

57,506,347

Non-Controlling Interest

Total Comprehensive Income for the Period

56,936,400

83,413,541

48,520,485

57,506,347

Mrs. Soina Sharma
Executive Chairperson

Mr. Vijay Kumar Pandey
Director

Mr. Sandip Guragain
Director

Mr. Netra Bandhu Baniya
Director

Mr. Chudamani Bhandari
Director

Rajnish Dahal, FCA
Managing Partner

Dev Associates
Chartered Accountants

Date: 14t Mangsir 2080
Place: Kathmandu
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Consolidated Statement of Cash Flows

For the year ended 31st Ashadh 2080

Particulars

Group

Current Year

Previous Year

KMC

Current Year

Previous Year

CASH FLOW FROM OPERATING ACTIVITIES

Profit/(Loss) as per Income Statement 73,720,471 126,974,271 62,457,315 139,934,078
Adjustment for Non-Cash and Non Operating
Expenses:
Depreciation 183,463,918 131,882,360 180,793,152 | 129,309,384
Finance Income (662,997) (2,718,667) (546,804) (284,800)
Interest & financial charges 269,657,570 185,165,791 151,850,439 95,558,321
Transferred from deferred income (5,104,675) (6,240,077) (5,104,675) (6,240,077)
(Gain)/Loss on sale of fixed assets - - - (412,484)
Acturial gain/loss on long service benefit - (57,463,471) -| (57,463,471)
Impairment of Goodwill 23,547,430 - - -
Deferred Tax - 6,268,482 - 6,268,482
Operating Cash Flow Before Change in Working
Capital 544,621,717 377,600,207 | 389,449,427 | 306,669,432
Working Capital Adjustments:
(Increase)/Decrease in Current Assets (45,812,784) (1,907,644) (14,773,691) | (32,344,633)
(Increase)/Decrease in Other Non-Current Assets 280,500 (28,104,820) 280,500 (16,080,820)
Increase/(Decrease) in Current Liabilities 87,033,530 132,393,305 53,287,633 209,769,979
Increase/(Decrease) in Other Non-Current
Liabilities 135,645,362 38,853,247 144,405,335 | (97,503,494)
ﬁ‘acﬂ’r:':T";’i from Operating Activities Before 721,768,324 518,834,295 572,649,204 370,510,465
Income tax payment 19,417,153 31,953,519 13,676,495 24,726,902
Net Cash flows from operating activities 702,351,171 486,880,776 558,972,709 | 345,783,564
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant & equipments (410,001,162) | (1,194,010,788)| (409,329,771)|(487,474,133)

Increase in Short Term Investment - - (10,000,000) | (150,000,000)
Finance Income 662,997 2,718,667 546,804 284,800
Net Cash Flows from Investing Activities (409,338,165) | (1,191,292,121) (418,782,967) | (637,189,332)
CASH FLOW FROM FINANCING ACTIVITIES

Increase/(Decrease) in long term borrowing & debt 58,237,089 960,158,000 69,648,000| 411,858,000
Payment of interest & financial charges (269,657,570)| (185,165,791) | (151,850,439)| (95,558,321)
Dividends paid (38,941,903) (17,788,277) (38,941,903) | (17,788,277)
Grant Receipt/Refunded (3,910,937) (5,954,000) (3,910,937)|  (5,954,000)
Other receipt and payment (23,776,291) (59,513,723) (228,862) (8,073,924)
Net Cash Flows from Financing Activities (278,049,612) 691,736,209 | (125,284,141) | 284,483,478
Net increase in cash and cash equivalents 14,963,394 (12,675,137) 14,905,601 (6,922,291)
Cash and cash equivalents at the beginning of

the period 8,888,818 21,563,955 3,115,273 10,037,564
Cash and cash equivalents at the end of the period 23,852,211 8,888,818 18,020,875 3,115,273
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SIGNIFICANT ACCOUNTING POLICIES & NOTES TO STANDALONE
FINANCIAL STATEMENTS

1. Reporting Entity

1.1 Corporate Information

Kathmandu Medical College Public Limited (herein referred to as "KMC or the Company”) was established
in 08, Shrawan, 2066. Currently, the company has an Authorized and issued capital of NPR 1 billion and
paid-up Capital of NPR 600.955 million. Its Head Office is situated at Sinamangal, Kathmandu.

1.2 Primary Activities of KMC

Kathmandu Medical College Public Limited provides quality medical education and healthcare services.
Quiality medical education is being provided through various medical programs like MBBS, BDS, BPT, BSc.
Nursing, Bachelor in Nursing, Post Graduate Programs.

Likewise, quality healthcare services are being offered through the teaching hospital with well-equipped
specialized medical professionals.

1.3 Ownership held by the KMC in subsidiary companies

Ownership as on

Name of the Company Status 16- July-2023 Principal Activities
KMC Pharmacy & Medical Subsidiary 100% Private Limited which is registered
Supplies Pvt. Ltd. under Companies Act ,2063
Advanced Imaging & Subsidiary 91.12% Private Limited which is register
Diagnostic Centre Pvt. Ltd under Companies Act, 2063
K.M.C Investment Pvt. Ltd. Subsidiary 100% Private Limited which is registered
under Companies Act, 2063
Kasthamandap Diagnostic Subsidiary 100% Private Limited which is registered
and Medical Service Pvt. Ltd. under Companies Act,2063

1.4 Subsidiary Companies

KMCPharmacy & Medical Supplies Pvt. Ltd.is a private limited company domiciled in Nepal.Itisincorporated
under Companies Act, 2063 as on 2059-08-04. It operates from its registered office situated in ward no-9
Sinamangal, Kathmandu, Nepal. Principal activities of KMC Pharmacy & Medical Supplies Pvt. Ltd comprise
of trading in medical and surgical items.

Advanced Imaging & Diagnostic Centre Pvt. Ltd. is a private limited company domiciled in Nepal. It is
incorporated under Companies Act, 2063 as on 2064/09/19. The Company has hold 503,000 shares out
of total 552,000 shares of AIDC. It operates from its registered office situated in ward no-9 Sinamangal,
Kathmandu, Nepal. Principal activity of Advanced Imaging & Diagnostic Center Pvt. Ltd. is to provide radio
imaging services for medical diagnostic purposes.

K.M.C Investment Pvt. Ltd. (herein referred as "KMC Investment”) is a private limited company domiciled in
Nepal. Itis incorporated under Companies Act, 2063 as on 2077/12/16. It operates from its registered office
situated in ward no-9 Sinamangal, Kathmandu, Nepal. Principal activities of K.M.C Investment Pvt. Ltd. is to
make investment in financial sectors, financial market, housing, real estate and similar activities.

Kasthamandap Diagnostic and Medical Services Pvt. Ltd. is a private limited company domiciled in Nepal. It
is incorporated under Companies Act, 2063 as on 2078/04/08. It operates from its registered office situated
in ward no-9 Sinamangal, Kathmandu, Nepal. The primary activity of Kasthamandap is to operate CT Scan
Service, other lab services & sell medical and surgical supplies.
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2. Basis of Preparation

The financial statements of the company have been prepared on accrual basis of accounting except the
cash flow statement which is prepared, on cash basis, using the indirect method.

Thefinancial statements comprise Statement of Financial Position, Statement of Profit or Loss and Statement
of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows and Notes to
the accounts. The significant accounting policies applied in the preparation of financial statements are set
out below in point no. 3.

These policies are consistently applied to all the years presented, except for the changes in accounting
policies disclosed specifically.

2.1 Statement of Compliance

The Financial Statements of the company which comprises components mentioned above have been
prepared in accordance with Nepal Financial Reporting Standards 2018 (hereafter referred as NFRS) issued
by Accounting Standard Board of Nepal, endorsed by the Institute of Chartered Accountants of Nepal and
in compliance with the requirements of the Companies Act, 2063 and Generally Accepted Accounting
Principles.

2.2 Reporting Period and Approval of Financial Statements

2.2.1. Reporting Period

Reporting Period is the period from the first day of Shrawan (Mid July) of any year to the last day of Ashad
(Mid July) of next year as per the Nepali calendar.

Nepali Calendar English Calendar

1st Shrawan 2079 to 17" July 2022 to
Current Year Period 31t Ashad 2080 16" July 2023

15t Shrawan 2078 to 16™ July 2021 to
Previous Year Period 32" Ashad 2079 16" July 2022

2.2.2. Responsibility for Financial Statement

The Board of Directors is responsible for the preparation and presentation of Financial Statements of the
Company as per the provisions of the Companies Act, 2063.

2.3 Functional and Presentation Currency

The Financial Statements of the company are presented in Nepalese Rupees (NPR), which is the currency of
the primary economic environment in which the group operates. Financial information has been presented
in Nepalese Rupees.

2.4 Use of Estimates, Assumptions and Judgments.

The preparation of financial statements in conformity with NFRS requires the management to make
estimates and assumptions that affect the reported amounts of assets, liabilities, income, expenses and
disclosures relating to the contingent liabilities reported in the financial statements. The management
believes that the estimates used in the preparation of the financial statements are prudent and reasonable.
Actual results could differ from these estimates. Any revisions into accounting estimates are recognized
prospectively in the current and future periods. Most significant areas of estimation, uncertainty, and
critical judgements in applying accounting policies that have effect on financial statements are as follows:

2.4.1 Going Concern
The entity has considered a wide range of information relating to present and future conditions, including
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future projections of profitability, cash flows and capital resources while an assessment of the Company’s
ability to continue as a going concern and satisfied that it has the resources to continue its business for the
foreseeable future. Furthermore, Board is not aware of any material uncertainties that may cast significant
doubt upon the Company’s ability to continue as a going concern and they do notintend either to liquidate
or to cease operations of it. Therefore, the Financial Statements are continued to be prepared on the going
concern basis.

The company has applied its accounting policies consistently from year to year except for some comparatives
which have been grouped or regrouped to facilitate comparison, correction of errors and any changes in
accounting policy that have been separately disclosed.

The Institute of chartered Accountants of Nepal (ICAN) has issued new NFRS called NFRS 2018 with the
decision of the 244™ council dated 11th Ashad 2077 which has prescribed some new standards to be
applicable from 16th July 2021.

The new Standards issued and are mandatory from financial year 2078-79 (2021-22) are set out below:

a. NFRS 9“Financial Instruments”, NFRS 14“Regulatory Deferral Accounts’, NFRS 15“Revenue from Contracts
with Customers, NFRS 16 “Leases’, NFRS 17 “Insurance Contracts” & NAS 29 “Financial Reporting in
Hyperinflationary Economies” are applicable from 16th July 2021, and

b. All other standards under NFRS 2018 are applicable from 16th July 2020.

NFRS 9“Financial Instruments”is the new NFRS standard introducing new provisions regarding Impairment
of financial assets and hedging. It replaces standards NAS 39 “Financial Instruments: Recognition and
Measurement”and NFRS 9 (2013) “Financial Instruments”.

NFRS 15 “Revenue from Contracts with Customers” is the new NFRS standard governing the
accounting principles for revenue. It replaces standards NAS 11 “Construction Contracts” and NAS
18“Revenue”. As per the provision of Para 60 of NFRS 15 “effects of the time value of money if the timing of
payments agreed to by the parties to the contract (either explicitly or implicitly) provides the customer or
the entity with a significant benefit of financing the transfer of goods or services to the customer. In those
circumstances, the contract contains a significant financing component. A significant financing component
may exist regardless of whether the promise of financing is explicitly stated in the contract or implied by
the payment terms agreed to by the parties to the contract.

As per the provision of Para 61 of NFRS 15 “The objective when adjusting the promised amount of
consideration for a significant financing component is for an entity to recognize revenue at an amount
that reflects the price that a customer would have paid for the promised goods or services if the customer
had paid cash for those goods or services when (or as) they transfer to the customer (i.e., the cash selling
price). An entity shall consider all relevant facts and circumstances in assessing whether a contract contains
a financing component and whether that financing component is significant to the contract, including
both of the following: (a) the difference, if any, between the amount of promised consideration and the
cash selling price of the promised goods or services; and (b) the combined effect of both of the following:
(i) the expected length of time between when the entity transfers the promised goods or services to the
customer and when the customer pays for those goods or services; and (ii) the prevailing interest rates in
the relevant market”.

As per the Para 62 of NFRS 15 “Notwithstanding the assessment in paragraph 61, a contract with a customer
would not have a significant financing component if any of the following factors exist: (a) the customer
paid for the goods or services in advance and the timing of the transfer of those goods or services is at
the discretion of the customer. (b) a substantial amount of the consideration promised by the customer
is variable and the amount or timing of that consideration varies on the basis of the occurrence or non-
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occurrence of a future event that is not substantially within the control of the customer or the entity (for
example, if the consideration is a sales-based royalty). (c) the difference between the promised consideration
and the cash selling price of the good or service (as described in paragraph 61) arises for reasons other than
the provision of finance to either the customer or the entity, and the difference between those amounts
is proportional to the reason for the difference. For example, the payment terms might provide the entity

or the customer with protection from the other party failing to adequately complete some or all of its
obligations under the contract.”

¢

By following the above provision, we have not discounted the amount of revenue due to immateriality of
transaction.

NFRS 16 “Leases” changes the recognition of leases by lessees. It replaces NAS 17 “Leases”. NFRS 16 requires
lessees to recognize a right to use asset and a liability for future payments arising from a lease contract. If
a lessee elects not to apply the requirements in paragraphs 22-49 to either short-term leases or leases for
which the underlying asset is of low value, the lessee shall recognize the lease payments associated with
those leases as an expense on either a straight-line basis over the lease term or another systematic basis.
The lessee shall apply another systematic basis if that basis is more representative of the pattern of the
lessee’s benefit.

There are no any lease commitment pending for more than twelve months as per agreement concluded
between lessor and lessee.

The Company has applied NAS 32 Financial Instruments Presentation (2013), NAS 39 Financial Instruments
Recognition and Measurements (2013) and NFRS 7 Financial Instruments — Disclosures (2013) and NFRS-
9 Financial Instruments (2013) for the recognition, presentation, classification & disclosure related with
Financial Instruments. Similarly, NFRS 15 Revenue for booking revenue and NFRS 16 Leases for booking
Leases has been applied.

Few carve- outs as follows on applicable Accounting Standards as provided by the Institute of Chartered
Accountants of Nepal have been used by the company:

Entity has used carve out on Para 9 of “NAS 39 Financial Instrument: Recognition and Measurement “issued
by Accounting Standard Board, Nepal as on 20 November 2019.

In relevant standard, Para 9 explains that, the calculation of effective interest includes all fees and points
paid or received between parties to the contract that are an integral part of the effective interest rate,
transaction costs, and all other premiums or discounts.

Under allowed alternative treatment of under Carve Out the calculation of effective interest includes
all fees and points paid or received, unless it is immaterial or impracticable to determine reliably,
between parties to the contract that are an integral part of the effective interest rate (see NAS 18 Revenue),
transaction costs and all other premiums or discounts.

Discounting has been applied where assets and liabilities are non-current, and the impact of the discounting
is material.

The accounting policies set out below have been applied consistently to all periods presented in these
Financial Statements, unless otherwise indicated.

The Financial Statements of the company have been prepared on the historical cost basis, except where
the standards require otherwise.

% | gkt anffes wradger coee/e0c0



Nes o o

FISHTS Afesho Thos Ufsaeh fafbies §§‘Z

Further, the financial statements have been prepared on accrual basis of accounting except the cash flow
information which is prepared, on a cash basis, using the indirect method.

3.2 Cash and cash equivalents

Cash and Cash Equivalents include cash in hand, balances with bank and financial institutions and money
at call and at short notice. These are subject to insignificant risk of changes in their fair value and are used
by the Company in the management of short-term commitments.

Details of the Cash and Cash Equivalents are given in Notes to the Financial Statements.
3.3 Financial assets and Financial Liabilities
Initial Recognition

a. Date of Recognition

Allfinancial assets and liabilities are initially recognized on the trade date, i.e. the date on which the Company
becomes a party to the contractual provisions of the instrument. This includes ‘regular way trades’. Regular
way trade means purchases or sales of financial assets that required delivery of assets within the time frame
generally established by regulation or convention in the market place.

b. Recognition and Initial Measurement of Financial Instruments

The classification of financial instruments at the initial recognition depends on their purpose and
characteristics and the management’s intention in acquiring them. All financial instruments are measured
initially at their fair value plus transaction costs that are directly attributable to acquisition or issue of such
financial instruments except in the case of such financial assets and liabilities at fair value through profit or
loss, as per the Nepal Accounting Standard - NAS 39 (Financial Instruments: Recognition and Measurement).
Transaction costs in relation to financial assets and financial liabilities at fair value through profit or loss are
dealt with the Statement of Profit or Loss.

Classification and Subsequent Measurement of Financial Instruments

Classification and Subsequent Measurement of Financial Assets
At the inception, a financial asset is classified into one of the following:
(a) Financial assets at fair value through profit or loss
i. Financial assets held for trading
ii. Financial assets designated at fair value through profit or loss
(b) Held to Maturity Financial Assets
(c) Loans and Receivables
(d) Financial assets available for sale
The subsequent measurement of financial assets depends on their classification.
(a) Financial Assets at Fair Value through Profit or Loss

A financial asset is classified as fair value through profit or loss if it is held for trading or is designated at fair
value through profit or loss

(i) Financial Assets Held for Trading

Financial assets are classified as held for trading if they are acquired principally for the purpose of selling
or repurchasing in the near term or holds as a part of a portfolio that is managed together for short-
term profit or position taking. This category also includes derivative financial instruments entered into by
the Company that are not designated as hedging instruments in hedge relationships as defined by Nepal
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Financial assets held for trading are recorded in the Statement of Financial Position at fair value. Changes in
fair value are recognized in ‘Net trading income’ Dividend income is recorded in‘Net trading income’when
the right to receive the payment has been established

The Company evaluates its held for trading asset portfolio, other than derivatives, to determine whether
the intention to sell them in the near future is still appropriate. When the Company is unable to trade
these financial assets due to inactive markets and management’s intention to sell them in the foreseeable
future significantly changes, the company may elect to reclassify these financial assets. Financial assets
held for trading include instruments such as government securities and equity instruments that have been
acquired principally for the purpose of selling or repurchasing in the near term.

The Company designates financial assets at fair value through profit or loss in the following circumstances:

» Such designation eliminates or significantly reduces measurement or recognition inconsistency
that would otherwise arise from measuring the assets.

» The assets are part of a group of Financial assets, financial liabilities or both, which are managed
and their performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy.

» The assets contain one or more embedded derivatives that significantly modify the cash flows that
would otherwise have been required under the contract.

Financial assets designated at fair value through profit or losses are recorded in the Statement of Financial
Position at fair value. Changes in fair value are recorded in ‘Net gain or loss on financial instruments
designated at fair value through profit or losses’in the Statement of Profit or Loss. Interest earned is accrued
under ‘Interest income, using the effective interest rate method, while dividend income is recorded under
‘Other operating income’when the right to receive the payment has been established.

The Company has not designated any financial assets upon initial recognition as designated at fair value
through profit or loss.

Held to Maturity Financial Assets are non-derivative financial assets with fixed or determinable payments
and fixed maturities which the Company has the intention and ability to hold to maturity. After the initial
measurement, held to maturity financial investments are subsequently measured at amortized cost using
the effective interest rate, less impairment. The amortizationis included in‘Interest income’in the Statement
of Profit or Loss. The losses arising from impairment of such investments are recognized in the Statement
of Profit or Loss.

Loans and receivables include non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market, other than:

» Thosethatthe Company intends to sellimmediately orin the near term and those that the company,
upon initial recognition, designates as fair value through profit or loss.

» Those that the Company, upon initial recognition, designates as available for sale.

» Those for which the Company may not recover substantially all of its initial investment through
contractual cash flows, other than because of credit deterioration.

After initial measurement, loans and receivables are subsequently measured at amortized cost using the
effective interest rate, less allowance for impairment. Within this category, loans and advances to the
customers have been recognized at amortized cost using the method that very closely approximates
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effective interest rate method. The amortization is included in ‘Interest Income’in the Statement of Profit
or Loss. The losses arising from impairment are recognized in ‘Impairment charge / reversal for loans and
other losses’in the Statement of Profit or Loss.

(d) Financial Assets Available for Sale

Available for sale financial assets include equity and debt securities. Equity Investments classified as
‘Available for Sale’ are those which are neither classified as ‘Held for neither Trading nor ‘Designated at
fair value through profit or loss. Debt securities in this category are intended to be held for an indefinite
period of time and may be sold in response to needs for liquidity or in response to changes in the market
conditions.

After initial measurement, available for sale financial investments are subsequently measured at fair value.
Unrealized gains and losses are recognized directly in equity through ‘Other comprehensive income /
expense’in the ‘Available for sale reserve’

Classification and Subsequent Measurement of Financial Liabilities

At the inception, the Company determines the classification of its financial liabilities. Accordingly financial
liabilities are classified as:

(a) Financial liabilities at fair value through profit or loss
i. Financial liabilities held for trading
ii. Financial liabilities designated at fair value through profit or loss

(b) Financial liabilities at amortized cost

(a) Financial Liabilities at Fair Value through Profit or Loss

Financial Liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as fair value through profit or loss. Subsequent to
initial recognition, financial liabilities at fair value through profit or loss are measured at fair value and
changes therein are recognized in profit or loss.

(a) (i) Financial Liabilities Held for Trading

Financial liabilities are classified as held for trading if they are acquired principally for the purpose of selling
or repurchasing in the near term or holds as a part of a portfolio that is managed together for short-term
profit or position taking. This category includes derivative financial instrument entered into by the company
that are not designated as hedging instruments in hedge relationships as defined by Nepal Accounting
Standard - NAS 39 (Financial Instruments: Recognition and Measurement).

However, the Company does not have any derivative financial instruments.
a) (ii) Financial Liabilities Designated at Fair Value through Profit or Loss
The Company designates financial liabilities at fair value through profit or loss at following circumstances:

» Such designation eliminates or significantly reduces measurement or recognition inconsistency
that would otherwise arise from measuring the liabilities.

» The liabilities are part of a group of financial assets, financial liabilities or both, which are managed
and their performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy

» The liability contains one or more embedded derivatives that significantly modify the cash flows
that would otherwise have been required under the contract.
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Financial instruments issued by the Company that are not classified as fair value through profit or loss are
classified as financial liabilities at amortized cost, where the substance of the contractual arrangement
results in the Company having an obligation either to deliver cash or another financial asset to another
Company, or to exchange financial assets or financial liabilities with another Company under conditions
that are potentially unfavorable to the Company or settling the obligation by delivering variable number
of the Company’s own equity instruments.

The Company derecognizes a financial asset (or where applicable a part of financial asset or part of a group
of similar financial assets) when:

» The rights to receive cash flows from the asset have expired; or
» The Company has transferred its rights to receive cash flows from the asset or

» The Company has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a‘pass-through’ arrangement and either the Company has transferred
substantially all the risks and rewards of the asset or it has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognized) and the sum of the consideration
received (including any new asset obtained less any new liability assumed) and any cumulative gain or loss
that had been recognized in other comprehensive income is recognized in profit or loss.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as de-recognition of the original liability and the recognition of a new liability.

The difference between the carrying value of the original financial liability and the consideration paid is
recognized in profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the Statement of
Financial Position when and only when the Company has a legal right to set off the recognized amounts
and it intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.
Income and expenses are presented on a net basis only when permitted under NFRSs or for gains and
losses arising from a group of similar transaction such as in trading activity.

The Amortized cost of a financial asset or liability is the amount at which the financial asset or liability is
measured at initial recognition, minus principal repayments, plus or minus the cumulative amortization
using the effective interest method of any difference between the initial amount recognized and the
maturity amount, minus any reduction for impairment.

‘Fair value’is the price that would be received to sell an asset or paid to transfer a liability (exit price) in
an orderly transaction between market participants at the measurement date in the principal or, in its
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absence, the most advantageous market to which the Company has access at that date. The fair value of
liability reflects its non-performance risk.

The fair values are determined according to the following hierarchy as per NFRS 13:

Level 1 input are quoted prices in active markets for identical assets or liabilities that the entity can access
at the measurement date. (PARA 76)

Level 2 inputs are inputs other than quoted market prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. (PARA 81)

Level 3 inputs are unobservable inputs for the asset or liability. (PARA 86)

The Company measures the fair value of an instrument using quoted prices in an active market if available.
A market is regarded as active if quoted prices are readily and regularly available and represent actual and
regularly occurring market transaction on arm’s length basis.

Further, all unquoted equity investments are recorded at cost.

One of the categories of financial assets at fair value through profit or loss is “held for trading” financial
assets. All financial assets acquired or held for the purpose of selling in the short term or for which there is
a recent pattern of short-term profit taking are trading assets.

A derivative is a financial instrument whose value changes in response to the change in an underlying
variable such as an interest rate, commodity or security price, or index; that requires no initial investment,
or one that is smaller than would be required for a contract with similar response to changes in market
factors; and that is settled at a future date.

The Company does not have any derivative financial instruments.

Property, plant and equipment are tangible items that are held for use in the production or supply of
services, for rental to others or for administrative purposes and are expected to be used during more than
one period. The Company applies the requirements of the Nepal Accounting Standard - NAS 16 (Property,
Plant and Equipment) in accounting for these assets. Property, plant and equipment are recognized if it is
probable that future economic benefits associated with the asset will flow to the entity and the cost of the
asset can be measured reliably measured.

Anitem of property, plant and equipment that qualifies for recognition as an asset is initially measured at its
cost. Cost includes expenditure that is directly attributable to the acquisition of the asset and cost incurred
subsequently to add to, replace part of an item of property, plant& equipment. The cost of self-constructed
assets includes the cost of materials and direct labor, any other costs directly attributable to bringing the
asset to a working condition for its intended use and the costs of dismantling and removing the items
and restoring the site on which they are located. Purchased software that is integral to the functionality
of the related equipment is capitalized as part of computer equipment. When parts of an item of property
or equipment have different useful lives, they are accounted for as separate items (major components) of
property, plant and equipment.

gleil anfep grddger eoee/e0co | 39



o o

FISHTS! Afeshos hosl Ufswdh fafbee

Cost Model

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Such cost includes the cost of replacing
part of the equipment when that cost is incurred, if the recognition criteria are met.

Revaluation Model

The Company has not applied the revaluation model to any class of freehold land and buildings or other
assets. Such properties are carried at a previously recognized GAAP Amount.

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other comprehensive
income’and accumulated in equity, under capital reserve or used to reverse a previous revaluation decrease
relating to the same asset, which was charged to the Statement of Profit or Loss. In this circumstance, the
increase is recognized as income to the extent of previous write down. Any decrease in the carrying amount
is recognized as an expense in the Statement of Profit or Loss or debited to the Other Comprehensive
income to the extent of any credit balance existing in the capital reserve in respect of that asset.

The decrease recognized in other comprehensive income reduces the amount accumulated in equity
under capital reserves. Any balance remaining in the revaluation reserve in respect of an asset is transferred
directly to retained earnings on retirement or disposal of the asset.

Subsequent Cost

The subsequent cost of replacing a component of an item of property, plant and equipment is recognized
in the carrying amount of the item, if it is probable that the future economic benefits embodied within that
part will flow to the Company and it can be reliably measured. The cost of day-to-day servicing of property,
plant and equipment are charged to the Statement of Profit or Loss as incurred.

Depreciation

Depreciation is calculated by using the written down value (WDV) method on cost or valuation of the
Property & Equipment, freehold land and leasehold properties. The rates of depreciations are given below:

Rate of Depreciation per annum (%)

Asset Category Current Year Previous Year
Buildings 3% 3%
Leasehold Properties 20% 20%
Furniture & Fixture 15% 15%
Electronic and Office Equipment 20% 20%
Transport Devices 15% 15%
Hospital & Scientific Equipment 15% 15%
Other Assets 15% 15%
Library Books 10% 10%

Depreciation on newly acquired property, plant and equipment are charged from the day in which it
was acquired. Depreciation of property and equipment ceases when it is de-recognized at the time of its
disposal.

Changes in Estimates

The methods of depreciation of assets are reviewed, and adjusted if appropriate, at the end of each financial year.

Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development, awaiting capitalization. Capital work-in-progress is stated at cost less
any accumulated impairment losses.
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Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of an asset. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that the Company incurs in connection with the borrowing of
funds.

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when
no future economic benefits are expected from its use. The gain or losses arising from de-recognition of
an item of property, plant and equipment is included in the Statement of Profit or Loss when the item is
derecognized. When replacement costs are recognized in the carrying amount of an item of property, plant
and equipment, the remaining carrying amount of the replaced part is derecognized. Major inspection
costs are capitalized. At each such capitalization, the remaining carrying amount of the previous cost of
inspections is derecognized.

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the Asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value
less cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted
to their present value using pre-tax discount rate that reflects current market assessments of the time value
of money and risk specific to the assets. Assets that suffer an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period. In case of such reversal, the carrying amount of the
asset is increased so as not to exceed the carrying amount that would have been determined had there
been no impairment loss.

An intangible asset is an identifiable non-monetary asset without physical substance, held for use in the
production or supply of goods or services, for rental to others or for administrative purposes. An intangible
asset is recognized if it is probable that the future economic benefits that are attributable to the asset
will flow to the entity and the cost of the asset can be measured reliably. An intangible asset is initially
measured at cost. Expenditure incurred on an intangible item that was initially recognized as an expense by
the Company in previous annual Financial Statements or interim Financial Statements are not recognized
as part of the cost of an intangible asset at a later date.

Cost of purchased licenses and all computer software costs incurred, licensed for use by the Company,
which are not integrally related to associated hardware, which can be clearly identified, reliably measured,
and it's probable that they will lead to future economic benefits, are included in the Statement of Financial
Position under the category ‘Intangible assets’and carried at cost less accumulated amortization and any
accumulated impairment losses.

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable
the asset to generate future economic benefits in excess of its originally assessed standard of performance
and this expenditure can be measured and attributed to the asset reliably. All other expenditure is expensed
as incurred.

Goodwill is measured at cost less accumulated impairment losses.
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Amortization of Intangible Assets

Intangible Assets, except for goodwill, are amortized on a straight-line basis in the Statement of Profit or
Loss from the date when the asset is available for use, over the best of its useful economic life based on a
pattern in which the asset’s economic benefits are consumed by the KMC. Amortization methods, useful
lives, residual values are reviewed at each financial year end and adjusted if appropriate. The Company
assumes that there is no residual value for its intangible assets.

Asset Category Current Year Previous Year
Computer Software 5 Years 5 Years

De-recognition of Intangible Assets

The carrying amount of an item of intangible asset is derecognized on disposal or when no future economic
benefits are expected from its use. The gain or loss arising on de recognition of an item of intangible assets
is included in the Statement of Profit or Loss when the item is derecognized.

Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that Intangible Assets
may be impaired. If any such indication exists, the recoverable amount of an asset is estimated to determine
the extent of impairment, if any. An impairment loss is recognized in the Statement of Profit or Loss to the
extent, asset’s carrying amount exceeds its recoverable amount. The recoverable amount is higher of an
asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated future cash
flows, discounted to their present value using pre-tax discount rate that reflects current market assessments
of the time value of money and risk specific to the assets.

3.8 Investment Property

Investment property is property (land or a building or part of a building or both) held (by the owner or by
the lessee under a finance lease) to earn rentals or for capital appreciation or both but not for sale in the
ordinary course of business.

Measurement

Investment properties are initially measured at cost, including transaction costs. Subsequently all
investment properties (without exception) are reported at fair value with any gains or losses in fair value
reported in the income statement as they arise. The fair value used is that which the property could be
exchanged between knowledgeable, willing parties in an arm’s length transaction and should reflect
market conditions at the balance sheet date. If any property is reclassified to investment property due to
changes in its use, fair value of such property at the date of reclassification becomes its cost for subsequent
accounting.

De-recognition

Investment properties are derecognized when they are disposed of or permanently withdrawn from use
since no future economic benefits are expected. Transfers are made to and from investment property only
when there is a change in use. When the use of a property changes such that it is reclassified as Property,
Plantand Equipment, its fair value at the date of reclassification becomes its cost for subsequent accounting.

Investment in Associates

Associates are those entities in which the Company has significant influence, but not control, over the
financial and operating policies.

3.9 Income Tax

As per Nepal Accounting Standard- NAS 12 (Income Taxes), tax expense is the aggregate amountincludedin
determination of profit or loss for the period in respect of current and deferred taxation. Income Tax expense
is recognized in the statement of Profit or Loss, except to the extent it relates to items recognized directly in

3¥ | gl anffes middcer eowe/e0c0



\Z
AN, 4

£

equity or other comprehensive income in which case it is recognized in equity or in other comprehensive
income. The Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to tax authorities.

Currenttax assets and liabilities consist of amounts expected to be recovered from or paid to Inland Revenue
Department in respect of the current year, using the tax rates and tax laws enacted or substantively enacted
on the reporting date and any adjustment to tax payable in respect of prior years.

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are
recognized for all taxable temporary differences except:

» Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination, and at the time of transaction, affects
neither the accounting profit nor taxable profit or loss.

> In respect of taxable temporary differences associated with investments in subsidiaries, where
the timing of the reversal of the temporary differences can be controlled and is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carried forward unused tax
credits and unused tax losses (if any), to the extent that it is probable that the taxable profit will be available
against which the deductible temporary differences, carried forward unused tax credits and unused tax
losses can be utilized except:

» Where the deferred tax asset relating to the deductible temporary differences arising from the
initial recognition of an asset or liability in a transaction that is not a business combination, and at
the time of transaction, affects neither the accounting profit nor taxable profit or loss.

> Inrespectof deductible temporary differences associated with investments in Subsidiaries, deferred
tax assets are recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
difference will be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is probable that sufficient profit will be available to allow the deferred tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Current and deferred tax assets and liabilities are offset only to the extent that they relate to income taxes
imposed by the same taxation authority.

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. The amount recognized is the best estimate of the consideration required
to settle the present obligation at the reporting date, taking in to account the risks and uncertainties
surrounding the obligation at that date. Provisions are not recognized for future operating losses.
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3.11 Grant/Donation for Project Income & Expenses

Kathmandu Medical College Public Limited has made arrangements with various foreign Universities for
conducting research programs. The approved budget received from Donor is utilized for the completion of
the research programs.

Details of Movement of Fund in Ongoing Projects are as follows:

Opening Current Final
Account Name Credit Credit

Balance Debit Credit Balance
1 KMC -LNU COLLABORATION PROJECT 559,981 274,893 - 285,089
2 | KMC/LNU LGB RESEARCH-PAYABLE 413,466 264,000 - 149,466
3 | KMC/NTNU ADVANCE-2 PROJECT 413,521 6,031,283 56,26,176 8,414
4 | LOWN PROJECT (HARVARD UNIVERSITY) 20,233 | 1,133,696 1,449,943 336,480
5 | LOWN PROJECT - Il (HARVARD UNIVERSITY) - 6,57,476 7,41,550 84,074
6 | NORHED PROJECT 701,158 | 30,75,283 - | (23,74,126)
7 | THE BRISK PROJECT - PAYABLE 14,515 - - 14,515
8 | SAFETRIP (NIRC) -112,619,881 | 1,34,66,713 846,832
9 | NIHR FUND LIABILITY 41,94,012 - | (41,94,012)

3.12 Employee Benefit

1. Gratuity

The gratuity benefits to the staffs were to be provided as per old KMC Staff Service Byelaws 2067 for staffs
completing five years of service as follows: a) at the rate of half of monthly salary for 5-10 years period, b)
at the rate of one-month basic salary for 10-15 years period, c) at the rate of one and half of monthly basic
salary for 15-20 years period, d) at the rate of two months basic salary for above 20 years period.

After the revision in the staff service by-laws, new KMC Staff Service Byelaws 2077 has been formulated.
Accordingly, the gratuity scheme to be provided to the staffs were revised. As per the new scheme, the
gratuity was to be provided for staffs completing ten years of service as follows: a) at the rate of half of
monthly basic salary for 10-15 years period, b) at the rate of one-month basic salary for 15-20 years period,
c) at the rate of one and half of monthly basic salary for above 20 years period.

Actuarial Assumption:

» The attrition assumption should be the Employer’s best estimate of future attrition rates, reflecting
both regular attrition and redundancies and current attrition rate applied is 15%.

» The salary escalation assumption should be Employer’s best estimate of future salary increments,
reflecting both annual as well as promotional salary increments current salary escalation rate is 8%.

» 100% of Nepali Assured Lives Mortality (NALM), 2009 An excerpt from the table is shown below for
ready reference.

20 0.000924
30 0.000977
40 0.000168
50 0.004436
60 0.011162
70 0.024058
80 0.061985
90 0.163507
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» Thediscount rate should be based on the yield to maturity on high quality corporate bonds having
term similar to that of the liability. In countries where there is no deep market in such bonds, the
market yields on government bonds shall be used. The currency and term of the bonds should be
consistent with the currency and estimated term of plan liabilities. The discount rate used is 9%.

The discount rate shown above is with reference to market yields on Citizen Saving Saving Bonds (‘Nagarik
Bachat Patra 2083’) issued by Nepal Rastra Bank

*The term of the citizen saving bond from which the discount rate above is sourced. However, the DMT (in
section 9.1) of the liability may be higher, and thus the discount rate can also be expected to be higher.
This is a modelling limitation due to the unviability of required yield curve data. However, using a lower
discount rate results in higher liability and hence is a prudent approach.

Gratuity Report as per NAS19

Actuarial valuation of the gratuity liability as per the new gratuity scheme M/s Insured Tech Actuary in
FY 2078-79, which is an independent consulting firm with domain expertise in the fields of actuarial and
financial valuation, actuarial and insurance consulting, risk management and strategic management
advisory. Management has decided to perform actuarial valuation once every three years and estimates
that yearly movement in Plan Liability would not be significant.

Defined benefit obligation (liability) :15,49,67,968
Fair Value of Plan assets :11,12,47,200
Fund status / Surplus (Deficit) :(4,37,20,768)

The new gratuity scheme was not accepted by the employees and the decision regarding finalization of
the gratuity scheme to be provided to the employees is pending in the court. As such, management has
decided not to reduce the liability as per the actuarial valuation until the gratuity scheme is finalized by
the court in line with NAS 19 Employee Benefits, read along with NAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors under the principle of conservatism.

2. Leave
The company has policy to provide 12 days as sick leave and 18 days as home leave.
At the end of every year (July), any sick leave balance in excess of 45 days is automatically enchased and at
the end of every year (July), any home leave balance in excess of 45 days is automatically enchased.
Actuarial Assumption:
» The attrition assumption should be Employer’s best estimate of future attrition rates, reflecting
both regular attrition and redundancies. The current attrition rate for leave calculation is 5%.

» Thesalaryescalationassumption should be the Employer’s best estimate of future salary increments,
reflecting both annual as well as promotional salary increments. The current salary escalation rate
for leave calculation is 8%.

» 100% of Nepali Assured Lives Mortality (NALM), 2009 An excerpt from the table is shown below for
ready reference.

20 0.000924
30 0.000977
40 0.000168
50 0.004436
60 0.011162
70 0.024058
80 0.061985
90 0.163507
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» Thediscount rate should be based on the yield to maturity on high quality corporate bonds having
term similar to that of the liability. In countries where there is no deep market in such bonds, the
market yields on government bonds shall be used. The currency and term of the bonds should be
consistent with the currency and estimated term of plan liabilities. The discount rate used is 9%.

Financial Summary is as follows:

Description Current Year Previous Year
Present Value of Defined Benefit Obligation 1,81,66,709 9,713,608

3.13 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. The specific recognition criteria must also be met before revenue
is recognized.

3.14 Finance and Operating Leases

Premises are taken are on lease which are operating in nature. The expenses under operating leases as per
the lease agreement are charged to other operating expenses in the statement of profit and loss. NAS 17,
“Leases”is applied for accounting leases.

3.15 Foreign Currency Transactions, Translation and Balances

Transactions in foreign currency are recorded at exchange rates prevailing on the date of transaction.
Exchange differences arising on foreign exchange transactions settled during the year are recognized as
trading gains or losses in the statement of profit and loss.

Monetary assets and liabilities denominated in foreign currencies are translated at average exchange rates
and resultant differences are recognized as revaluation gains or losses in the statement of profit and loss
account.

3.16 Share Capital and Reserves

Share capital and reserves are different classes of equity claims. Equity claims are claims on the residual
interest in the assets of the entity after deducting all its liabilities. Changes in equity during the reporting
period comprise income and expenses recognized in the statement of financial performance, plus
contributions from holders of equity claims, minus distributions to holders of equity claims.

3.17 Earnings Per Share Including Diluted

The Company presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit and loss attributable to ordinary equity holders of the Company by the
weighted average number of ordinary shares outstanding during the period.

The formula used to calculate a company's diluted EPS is the Company’s net income minus preferred
dividends divided by the weighted average number of shares outstanding plus the impact of convertible
preferred shares and the impact of options, warrants, and other dilutive securities. However, there is no
need to calculate diluted EPS.

3.18 Dividend on Ordinary Shares

Dividends on ordinary shares are recognized as a liability and deducted from equity when they are approved
by the Company’s shareholders. Interim Dividend is deducted from equity when they are declared and no
longer at the discretion of the Company. Dividend for the year that is approved after the reporting date is
disclosed as an event after the reporting date.

3.19 Cash Flow Statement

The cash flow statement has been prepared using ‘The Indirect Method; whereby gross cash receipts and
gross cash payments of operating activities, finance activities and investing activities have been recognized.
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3.20 Comparative Figures

4, Schedules of Explanatory Information to Financial Statements

The following explanatory information relating to figures presented in the statement of financial position
and in the statement of profit or loss is presented in this section.

4.1 Related Party Disclosure
(a) Identify Related Parties

Holding Company:
The company does not have any holding company.

Subsidiaries:

The company has following subsidiary companies:

S. No. Name of subsidiary companies Remarks
1 KMC Pharmacy and Medical Supplies Private Limited 100% holding of KMC

503,000 shares out of total 552,000 shares
2 i.e. 91.12% holding of KMC

3 K.M.C Investment Pvt. Ltd. 100% holding of KMC
4 Kasthamandap Diagnostic and Medical Service Pvt. Ltd. 100% holding of KMC

Advanced Imaging & Diagnostic Centre Pvt. Ltd

The Company has entered following nature of transactions with above subsidiaries:

e The nature of transaction entered into with KMC Pharmacy and Medical Supplies Private Limited
includes Representation in Board of Directors, assists in overall operation and management,
Purchase of medicines and surgical items, charging of monthly rent, Charging of common
administrative expenses etc. All these transactions occurred as arm'’s length transactions.

e The nature of the transaction entered into with Advanced Imaging & Diagnostic Centre Pvt. Ltd
includes Representation in Board of Directors, assists in overall operation and management, rental
and electricity charges received. The company had also taken an interest free short-term loan
from AIDC. All these transactions occurred as arm’s length transactions.

e The nature of the transaction entered with K.M.C Investment Pvt. Ltd includes Representation in
Board of Directors, Assists in overall operation and management etc. The Company has taken an
interest-free loan & advance from KMC Investment. All these transactions occurred as arm’s length
transactions.

e The nature of transaction entered with Kasthamandap Diagnostic and Medical Service Pvt. Ltd
includes Representation in Board of Directors, assists in overall operation and management, rental
income received for its building provided to KMC Hospital and Management expense payment
for operation of Lab Plant & Machinery, House Space, required consumables and employee from
KMC Hospital. The company has also provided interest free loan & advance. All these transactions
occurred as arm’s length transactions.

Associates:
The company does not have any associates.
Other Related Parties:

Any shareholders of the entity or parent entity who has control, joint control or significant influence over
the entity are classified under other related parties of the company and such parties are as follows:
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o r\r

FHISHIS! HiSHhS Thovsl Uferah |

. No. Name of Parties Share Holding %
1 Nobel Medical College Teaching Hospital Pvt. Ltd 20.339%
2 Mrs. Indira Baral 9.217%
3 Mrs. Soina Sharma 7.924%
4 Mrs. Sobhana Pokherel 7.638%
5 Mr. Prarsata Pandey 5.613%
6 Mr. Vijay Kumar Pandey 5.114%
7 Mr. Ishan Sharma 4.352%
8 Charity International Nepal 3.732%
9 Mr. Kamal Prasadh Gyawali 3.518%
10 Mr. Om Prasad Pandey 3.129%
11 Mr. Hom Devi Neupane 1.381%
12 Dr. Sunil Kumar Sharma 1.255%
13 Mr. Sulabh Panta 1.018%

Fellow Subsidiaries:

The company does not have any fellow subsidiary companies.

Key Management Personnel (KMP):

According to the NAS 24 - Related Party Disclosures, key management personnel are those having
authority and responsibility for planning, directing, and controlling the activities of the entity. Related
party also includes Close Family Member (CFM) of Board of directors.

KMPs of the company includes following persons:

Name of key management personnel

Position

1 Soina Sharma Executive Chairman

2 Homa Devi Neupane BOD and Shareholder

3 Vijay Kumar Pandey BOD and Shareholder

4 Netra Bandhu Baniya BOD and Shareholder

5 Puja Pokhrel BOD and Shareholder

6 Chudamani Bhandari BOD and Shareholder

7 Dr. Sandip Guragain BOD and Shareholder

8 Sunil Kumar Sharma Shareholder and CFM of BOD
9 Indira Sharma Baral Shareholder and CFM of BOD
10 Ishan Sharma Shareholder and CFM of BOD
11 Prof Dr. Ratindra Nath Shrestha Principal

12 Dr. Suman Shrestha Hospital Director

(b) Key Management Personnel Compensation:

Particulars Current Year Previous Year
Short-term employee benefits 9,763,334 83,74,502
Post-employment benefits - -
Total 9,763,334 83,74,502
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(c) Related Party Transactions:

Key

Subsidiaries Associates T Managerial Total
Company Subsidiaries
Personnel

Holding Fellow

Particulars

Hospital Income

Rental Income Received 12,00,000 12,00,000

Management Fee Received 48,00,000 48,00,000

Sale of Property, Plant & Equipment

Hospital Supplies Purchase

Interest Expense Paid

Rental Expense Paid 12,00,000 12,00,000

(d) Related Party Balances:

Key

Subsidiaries Associates . ... Managerial Total
Company Subsidiaries
Personnel

Holding Fellow

Particulars

Trade Receivables

OtherNon-Trade Receivables 3,72,99,953 3,72,99,953
Trade Payables 89,39,676 89,39,676
Other Non-Trade Payables

Other Payable 76,709,100 76,709,100
Loan & Advance Payables

There were no other related party transactions with other board members and key management personnel;
transactions, if any, with directors, related and key management personnel, related entities which occurred
in the normal course of company’s operations were conducted on terms no more favorable than similar
transactions with other customers.

4.2 Medium and Long-Term Loans

The company has the following mid- and long-term loan.

Details of loans Loan amount (NPR)

NIBL-Fixed Term Loan 56,67,00,000
SBL Fixed Term Loan 54,68,65,000
SBLImport Loan 3,971,000
Total 1,11,75,36,000

With consideration of carve out provide as referred in Note 2.6 in effective rate computation. Financial
liability is not amortized.

4.3 Event after reporting period

The company received a letter from Inland Revenue Department (IRD), Large Tax Payer office, Harihar
Bhawan for reassessment of income tax of the company for the FY 2077/78 and 2078/79. Details have been
mentioned below:

Assessed FY Challan No. Letter Receipt Date Claim Assessed
2077/78 134 2080/04/12 39,99,081
12078/79 1136 12080/04/12 | 19,24,385 |

Further, regarding the additional claim raised by IRD, the company has filed for Administrative Review.

4.4 Regrouped/Rearrangement

Previous Years'Figures have been regrouped/ rearranged to have comparative view of Financial Statements.
The figures stated in Financial Statements have been rounded off to a nearest rupee.
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Notes to Consolidated Financial Statement
For the year ended 31 Ashadh 2080

Property Plant & Equipment 5.1
Group KMC
Particulars Current Year Previous Year Current Year Previous Year
Property Plant & Equipments 3,859,145,108 3,526,812,663 2,543,913,784 2,209,581,963
Capital Work in Progress 16,618,793 122,413,995 16,618,793 122,413,995
Total 3,875,763,902 3,649,226,658 2,560,532,578 2,331,995,958
Investment 5.2
Group KMC
Particulars Current Year Previous Year Current Year Previous Year
Investment in Subsidiaries - - 364,012,197 354,012,197
Total - - 364,012,197 354,012,197
Other Non Current Assets 53
Group KMC
Particulars Current Year Previous Year Current Year Previous Year
Deposits 19,810,519 20,091,019 19,810,519 20,091,019
Total 19,810,519 20,091,019 19,810,519 20,091,019
Inventories 54
Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Medical & Surgical items (KMC Pharmacy
Inventories) 39,886,967 12,650,021 - -
Inventories of AIDC - - - -
Inventories 8,732,842 8,455,725 8,732,842 8,455,725
Total 48,619,809 21,105,745 8,732,842 8,455,725
Other Current Assets 5.5
Group KMC
Particulars CurrentYear PreviousYear  Current Year Previous Year
Loans and Advances 1,834,000 - - -
Deposits 1,295,330 30,000 - -
Other Receivable 169,048,459 157,838,779 198,714,858 178,943,642
Vat Receivable 1,901,118 483,351 - -
Prepaid expenses 7,470,639 5,465,581 7,457,599 5,454,413
Trade Receivable 14,483,794 - 6,639,080 - -
Accrued Interest in Fixed Deposit - - - -
Accrued Interest -Gratuity Fund (CIT) - 7,277,828 - 7,277,828
Less: Non current portion - - - -
Total 196,033,339 177,734,619 206,172,457 191,675,883
Trade Receivable 5.5.1
Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Considered Good

Trade Receivable

14,483,794

6,639,080
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Considered Doubtful

Trade Receivable

less: Provision for Impairment

Total 14,483,794 6,639,080 - -
All trade receivables are considered good.
Cash and Cash Equivalents 5.6
Group KMC
Particulars Current Year Previous Year Current Year Previous Year
Cash in Hand 1,664,413 2,080,565 523,565 1,704,378
Balances with BFls 22,187,798 6,808,252 17,497,310 1,410,895
Other - - - -
Total 23,852,211 8,888,818 18,020,875 3,115,273
Current Tax Assets 5.7
Group KMC
Particulars Current Year Previous Year Current Year Previous Year
Current Tax Assets
Current year Income Tax Assets 71,769,865 74,882,640 55,091,162 58,000,446
Tax Assets of Prior Periods - - - -
Current Tax Liabilities
Current year Income Tax Liabilities 20,781,617 22,529,925 17,904,199 16,585,778
Tax Liabilities of Prior Periods - - - -
Total 50,988,247 52,352,712 37,186,963 41,414,668
Trade & Other Payables 5.8
Group KMC
Particulars Current Year Previous Year Current Year Previous Year
Trade Payable 349,574,547 340,099,269 286,955,110 320,213,824
Deposits from Parties 10,908,842 10,908,842 9,600,000 9,600,000
Duties & Taxes 398,707 466,221 - -
Other Payable 208,810,100 194,650,344 205,111,321 178,110,984
Endowment Fund 518,209 1,055,423 501,402 1,038,615
Total 570,210,406 547,180,100 502,167,832 508,963,423
4.8.1 Other Payables Group KMC
Current Year Previous Year Current Year Previous Year
Salary, Wages & Incentives Payable 107,841,870 120,852,975 107,704,272 120,852,975
Insurance Claim 94,014 42,638 94,014 42,638
Kathmandu University Payable 20,653,818 11,759,458 20,653,818 11,759,458
Taxes & duties payable 29,620,110 9,686,816 28,821,204 9,372,161
Audit fees payable 1,384,900 785,004 1,256,300 565,000
Commission Payable 2,689,472 2,689,472 2,689,472 2,689,472
Dividend Payable 24,255,519 19,433,332 24,255,519 19,433,332
Staff bonus payable 20,142,595 13,386,040 19,631,771 13,386,040
Other payables 2,127,801 16,014,960 4,950 9,908
Total 208,810,100 194,650,344 205,111,321 178,110,984
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Short Term Borrowing

5.9

Particulars

Group

Current Year

Previous Year

KMC

Current Year

Previous Year

Bank overdraft & demand loan- current 147,420,349 139,769,801 147,420,349 139,769,801
Total 147,420,349 139,769,801 147,420,349 139,769,801
Other Current Liabilities 5.10
Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Current Portion of Long term Borrowing 66,450,000 37,325,000 53,830,000 28,625,000

Current Portion of Studens deposits 66,631,836 39,404,160 66,631,836 39,404,160

Total 133,081,836 76,729,160 120,461,836 68,029,160

Long Term Borrowing 5.11
Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Secured bank loans- non current 2,145,125,089 2,057,763,000 1,117,536,000| 1,022,683,000
Less: Secured bank loans- current Portion (66,450,000) (37,325,000) (53,830,000) (28,625,000)
Total 2,078,675,089 2,020,438,000 1,063,706,000 994,058,000
Deferred Tax 5.12
Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Deferred Grant Liabilty 19,905,063 23,816,000 19,905,063 23,816,000
Deferred tax liability 64,797,949 68,795,495 60,788,539 64,755,908
Total 84,703,012 92,611,495 80,693,603 88,571,908
Other Non-Current Liabilities 5.13
Group KMC

Particulars CurrentYear PreviousYear CurrentYear Previous Year
Liabilities for emloyees defined benefit obligations 61,887,478 63,512,131 61,887,477 63,512,131
Non current portion of refundable deposit 38,000,000 104,775,476 38,000,000 104,775,476
Advance from Advance Imaging - - 66,978,900 67,000,000
Other Non Current Liabilities 399,774,300 200,833,484 | 418,444,174 210,722,284
Total 499,661,778 | 369,121,091 | 585,310,551, 446,009,891
Share capital 5.14

Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Ordinary shares 600,955,300 600,955,300 600,955,300 600,955,300
Total 600,955,300 600,955,300 600,955,300 600,955,300
5.14.1 Ordinary Shares Group KMC

Particulars

Authorized Capital

Current Year

Previous Year

Current Year

Previous Year

10,000,000 Ordinary share of Rs. 100 each

1,000,000,000

1,000,000,000

1,000,000,000

1,000,000,000

Issued capital

10,000,000 Ordinary share of Rs. 100 each

1,000,000,000

1,000,000,000

1,000,000,000

1,000,000,000

Subscribed and paid up capital

5,509,553 General Share of Rs.100 each

500,000 Staff Share of Rs.100 each

6,009,553 Ordinary share of Rs 100 each

600,955,300

600,955,300

600,955,300

600,955,300

Total

600,955,300

600,955,300

600,955,300

600,955,300
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5.14.2 Ordinary share ownership

Group

KMC

Particulars Current Year Previous Year Current Year Previous Year
Domestic ownership
Other 100% 100% 100% 100%
Total 100% 100% 100% 100%
Reserve and Surplus 5.15
Group KMC

Particulars Current Year Previous Year Current Year Previous Year
Grant assets reserves 915,445 1,144,307 915,445 1,144,307
Retained earnings 93,725,467 97,182,873 112,837,514 103,258,933
Total 94,640,912 98,327,179 113,752,959 104,403,239
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Notes to Consolidated Financial Statement
For the year ended 31 Ashadh 2080

Revenue 5.16

KMC
Current Year

Group
Previous Year

Current Year Previous Year

Particulars

Revenue KMC 1,070,560,217 1,011,307,123 1,070,560,217 1,011,307,123
Sales Pharmacy 77,653,194 3,388,449 - -
Sales AIDC - - - -
Radiology Income -KDMS 65,880,350 18,702,047 - -
Income KMC Investment - - - -
Total 1,214,093,761 1,033,397,619 1,070,560,217 1,011,307,123
5.16.1 Admission and Tuition Fees Group KMC

Current Year

Previous Year

Current Year

Previous Year

Admission Fees - MBBS 242,280,137 123,915,304 242,280,137 123,915,304
Admission Fees - BDS 48,122,670 22,215,369 48,122,670 22,215,369
Admission Fees - BPT 8,158,500 - 8,158,500 -
Admission Fees - BNS - 2,499,990 - 2,499,990
Tuition Fees - MBBS 222,059,197 227,237,857 222,059,197 227,237,857
Tuition Fees - BDS 49,488,631 41,101,553 49,488,631 41,101,553
Tuition Fees - B. Sc. Nursing 30,146,720 13,736,250 30,146,720 13,736,250
Tuition Fees - BPT 3,095,594 - 3,095,594 -
Tuition Fees - BNS 1,979,306 2,256,520 1,979,306 2,256,520
Clinical Charges from PG 114,701,151 113,719,383 114,701,151 113,719,383
Total 720,031,906 546,682,226 | 720,031,906 546,682,226
5.16.2 Hospital Income Group KMC

Current Year Previous Year Current Year Previous Year
Operation Charges 103,510,368 110,109,557 103,510,368 110,109,557
Bed Charges 85,223,347 100,522,997 85,223,347 100,522,997
X-Ray, ECG, Echo., Endoscopy 39,206,328 55,727,530 39,206,328 55,727,530
Other Hospital Charges 38,519,988 55,396,900 38,519,988 55,396,900
Ultrasound Charges 32,918,608 38,409,410 32,918,608 38,409,410
Registration Charges 18,693,205 8,715,429 18,693,205 8,715,429
Dental Income 14,083,720 15,115,067 14,083,720 15,115,067
Dialysis Income 11,544,052 8,212,100 11,544,052 8,212,100
Pathology Charges 6,828,695 72,415,908 6,828,695 72,415,908
Total 350,528,311 464,624,897 350,528,311 464,624,897
Other Income 5.17
Group KMC
Particulars CurrentYear PreviousYear Current Year Previous Year
Rental Income 188,497,058 196,604,507 140,005,391 131,077,189
Hostel Income 43,724,035 35,608,502 43,724,035 35,608,502
Project Income 21,219,644 1,800,106 21,219,644 1,800,106
Other Miscellaneous Income 15,449,408 7,995,348 10,345,310 7,768,166
Safe Mother Child Programme Income 8,263,200 - 8,263,200 -
Internship, Examination & Other Charges 7,551,520 4,514,535 7,551,520 4,514,535
Amount Transferred from Deferred Income 5,104,675 6,240,077 5,104,675 6,240,077
Electricity Charge/Rebate/Received 2,488,544 2,533,793 2,488,544 2,533,793
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Interest Income 662,997 2,718,667 546,804 284,800
Scrap Sales 588,385 303,110 588,385 303,110
Forensic Income- Autopsy Posting 444,400 1,648,000 444,400 1,648,000
University Grant 350,000 - 350,000 -
Application Fees 256,096 340,499 256,096 340,499
Elective Course Income - 7,922,384 - 7,922,384
Gain on sale of fixed assets - 908,611 - 412,484
Discount Received - 627,222 - 421,805
Water Supply Income - 133,750 - 133,750
Total 294,599,962 269,899,111 240,888,005 201,009,201
Cost of Goods Sold (COGS) 5.18

Group KMC
Particulars CurrentYear PreviousYear CurrentYear Previous Year

Hospital supplies and Tools 33,112,718 55,008,442 33,112,718 55,008,442
Chemicals & glasswares 15,773,877 17,360,711 15,773,877 17,360,711
Printing, stationery and reproduction costs 6,397,137 7,001,282 6,397,137 7,001,282
X-Ray films and chemicals 3,843,965 5,897,163 3,843,965 5,897,163
Cleaning material 3,468,128 2,984,512 3,468,128 2,984,512
Oxygen 3,165,006 1,581,553 3,165,006 1,581,553
Housekeeping & linen expenses 2,321,436 2,446,158 2,321,436 2,446,158
Teaching materials & newspapers - 651,650 - 651,650
KMC Pharmacy COGS 57,662,745 2,391,508 - -
Total 125,745,013 95,322,978 68,082,268 92,931,471

Personnel Expenses 5.19

Group KMC

Particulars

Current Year

Previous Year

Current Year

Previous Year

Wages and salaries and other benefits 439,375,767 452,354,140 | 438,291,839 452,354,140
Extended hospital services allowance 70,784,193 62,813,481 70,784,193 62,813,481
Contributions to defined contribution plans (SSF) 14,327,372 13,368,573 14,221,301 13,368,573
Contributions to defined contribution plans (PF) 13,638,384 15,299,402 13,638,384 15,299,402
Leave encashment 8,903,356 1,131,368 8,903,356 1,131,368
Staff Bonus 6,756,555 8,247,061 6,245,732 8,247,061
Staff gratuity Expenses (Actuary Valuation) - (32,389,542) - (32,389,542)
Total 553,785,627 | 520,824,482 | 552,084,804 520,824,482
Administrative Expense 5.20
Group KMC
Particulars CurrentYear PreviousYear CurrentYear Previous Year

Service Outsourcing Expenses 56,823,220 43,503,801 52,052,796 42,447,938
Electricity expenses 29,537,186 29,802,801 29,537,186 29,802,801
Security expenses 25,363,582 27,269,300 25,363,582 27,269,300
Repairs & maintenance expenses 22,798,124 32,916,327 22,798,124 32,092,135
Consultancy charges 22,432,862 15,383,132 21,312,862 15,333,132
Project Expenses 20,279,551 - 20,279,551 -
Hostel Management Expenses 17,212,160 16,778,195 17,212,160 16,778,195
Insurance premium 16,614,185 8,895,732 16,508,160 8,790,296
Affiliation and Recognition Fees 11,605,760 482,100 11,605,760 482,100
Foreign Exchange Loss 11,208,981 6,882,722 11,208,981 6,882,722
Academic & examination expenses 8,685,391 708,724 8,685,391 708,724
Miscellaneous Expenses 8,158,097 9,582,000 7,967,361 8,655,329
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Advertisment & publicity 7,373,517 1,363,052 7,348,037 1,323,008
Fuel expenses 6,652,210 5,874,553 6,652,210 5,874,553
Fees & renewal 6,112,665 10,925,955 6,061,565 10,476,135
Reception & refreshment 6,052,567 4,976,690 5,647,227 4,976,690
Management Fee - - - -
Rental expenses 1,709,073 2,696,868 2,909,073 3,296,868
Poor Patient fund Expenses 3,843,878 1,089,185 3,843,878 165,000
CMC Expenses 2,307,123 2,629,048 2,307,123 2,629,048
Safe Mother Child Programme Expense 2,046,200 - 2,046,200 -
Transportation & conveyances 1,792,447 1,099,998 1,673,036 1,099,998
Cleaning Expenses 1,672,128 2,182,599 1,672,128 2,182,599
Charity Expenses 1,493,300 - 1,493,300 -
Health Camp Expenses 1,435,450 1,626,900 1,435,450 1,626,900
Inspection & Supervision Expenses 1,369,550 - 1,369,550 -
Telephone, fax email, internet etc 1,352,274 2,075,966 1,340,489 2,075,966
Newspaper and Magazine & printing 1,013,348 809,626 873,321 716,588
Internal Audit Fees 950,667 - 950,667 -
Bank Charges 769,918 1,928,227 766,446 1,365,402
Audit fees 740,600 740,600 565,000 565,000
Legal fees 578,520 1,185,522 569,520 664,520
Flooring Expenses 453,346 853,816 453,346 853,816
Water supply & purification expenses 404,816 321,971 404,816 321,971
IT Audit Fees 384,200 - 384,200 -
Welfare Expenses 335,789 108,115 335,789 105,000
Research Grant Expenses 230,000 225,000 230,000 225,000
Office supplies expenses 211,369 72,195 - 16,090
TADA 133,650 779,820 133,650 779,820
Guest House Expenses 112,645 520,428 112,645 520,428
Meeting fees 34,896 8,577 34,896 8,577
Fine and penalty 17,619 1,071,567 16,619 1,070,567
Postage & Communication 10,872 2,000 10,762 2,000
Cargo & Courier 7,390 48,470 7,390 48,470
Credit Rating Expenses - 708,500 - 508,500
Loss in Stock - 2,208,171 - 542,692
Engergy Audit - 250,000 - 250,000
Transportation Rental Expenses - - - -
Gardening Expenses - 224,712 - 224,712
Vat Expenses - 436,655 - -
Total 302,321,125| 241,249,618 296,180,245 233,758,588
Depreciation & Ammortisation 5.21
Group KMC
Particulars CurrentYear PreviousYear CurrentYear Previous Year
Depreciation on property and equipment 183,463,918 131,882,360 180,793,152 129,309,384
Depreciation on investment property - - - -
Impairment of PPE - 1,877,229 - -
Total 183,463,918 133,759,589 | 180,793,152 129,309,384
Finance Costs 5.22
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Particulars

Group

KMC

Current Year

Previous Year

Current Year

Previous Year

Interest on borrowings 260,932,315 185,165,791 143,125,184 95,558,321
Other Finance Costs (NFRS Adjustment) 8,725,256 - 8,725,256 -
Total 269,657,570 185,165,791 151,850,439 95,558,321
Income Tax Expense 5.23
Group KMC

Particulars Current Year PreviousYear CurrentYear Previous Year
Current tax expense
Current year 20,781,617 22,529,925 17,904,199 16,585,778
Adjustments for prior years - - - -
Deferred tax expense - - - -
Origination and reversal of temporary differences (3,997,547) 21,030,805 (3,967,368) 22,744,349
Changes in tax rate - - - -
Recognition of previously unrecognised tax losses - - - -
Total 16,784,071 43,560,730 13,936,831 39,330,128
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